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RESULTS

The Group recorded a turnover of approximately HK$854
million for the six months ended 30th September, 2013, an
increase of 9% compared with the same period last year.
Profit attributable to shareholders rose 98% to approximately
HK$17 million.

The positive results can be attributed to (i) improved market
conditions in the United States, and, to a lesser extent,
Europe; (i) stabilized prices of raw materials and fuels; and (iii)
the Group’s expansion into high growth sectors and adoption
of cost effective practices. These factors have enabled the
Group to record higher sales and profit and counter the
negative impact brought by the rising labour costs in China.

Nonetheless, the Group experienced a fluctuation in its order
book during the period, which underlined the uncertainty
prevailing in the global economy. Such uncertainty reflects
concern about (i) the effect of forthcoming Fed “tapering” on
the United States economy; (ii) the fiscal risks persisting in
the European economies; and (iii) the structural issues facing
China’s economic growth. As such, while the management is
prudently optimistic about the outlook for the second half,
ongoing measures of the Group will be further reinforced to
safeguard our sales and profit margins, details of which are
described in the “Business Review and Prospects” section.

DIVIDENDS

The Board of Directors has declared an interim dividend of
HK1 cent (2012: HK1 cent) and a special dividend of HKO.5
cent (2012: Nil) per share for the six months ended 30th
September, 2013 payable on Friday, 21st February, 2014 to
shareholders whose names appear on the Register of
Members on Friday, 24th January, 2014.
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BUSINESS REVIEW AND PROSPECTS
Hong Kong/Mainland China Operations
Overview

The continued recovery of the United States economy,
together with the economic stabilization in Europe, provided
a positive backdrop for the Group during the six months
ended 30th September, 2013. As consumer sentiment
improved, customers became more inclined to place orders
and showed greater flexibility on pricing. Capitalizing on our
proactive sales and marketing initiatives, the Group'’s
operations in China and South East Asia all posted an
increase in turnover.

Nonetheless, not all of the Group’s product categories
reported higher sales. For instance, the southern China
operation recorded a decline in printing and packaging sales,
largely as a result of lacklustre orders from the toys sector.

Such uncertainty reflects concern about (i) the effect of
forthcoming Fed “tapering” on the United States economy; (ii)
the fiscal risks persisting in the European economies; and (iii)
the structural issues facing China’s economic growth. With
doubts weighing on the global economic outlook, some
customers shifted to products with shorter cycles and/or
smaller production runs. A few customers chose to reduce
their orders as the marketplace lacked solidity. These factors
resulted in a fluctuation in orders experienced by the Group
during the period under review.

The prices of raw materials and fuels stabilized during the six
months ended 30th September, 2013. On the other hand,
labour costs at the Group’s China plants continued to rise.
The minimum wages soared by double digits in Guangzhou
and Suzhou in May 2013 and July 2013, respectively, while
those in Shenzhen and Shaoguan increased by single digit in
March 2013 and May 2013, respectively.
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In the face of both positive and negative external factors, the
Group focused on strengthening its competitiveness by
capitalizing on innovation, adaptation, and segmentation.
Adopting a customer-oriented marketing strategy, the Group
allocated more resources to providing printing and packaging
services to customers in the high growth sectors such as
information technology, food and cosmetics. This strategy
enabled the Group to become more adaptive to seasonal or
cyclical business conditions and provided a stronger platform
for the Group to expand domestic sales in China. Moreover,
the Group utilized its design and innovation capabilities to
expand into original design manufacturing (ODM), making
inroads in Japan as the first market. Internally, the Group
stepped up the adoption of lean manufacturing and
automation to reduce costs and increase efficiency. As a
longer term move, the Group’s Singapore subsidiary directed
more effort to the new factory in Malaysia to take advantage
of the lower costs there and to develop new markets in Asia
Pacific.

Going forward, the management is further enhancing the
Group’s ongoing improvement programme by reviewing and
identifying areas for deeper and stronger implementation. As
an example, the Group’s sales and marketing team has
recently been strengthened to reinforce the Group’s position
in the high-end market and to seek expansion in a more
flexible and systematic manner. At the same time, the
management is aware of the risk and uncertainty in the
global market, and is maintaining a strong financial position
for the Group while actively steering the Group towards
growth.

Southern China Region

In the six months ended 30th September, 2013, the Group’s
southern China operation recorded a growth in profit on a
mild increase in turnover.

Paper products managed to secure higher sales growth.
However, the printing and packaging division saw a decline
in sales as orders from the toys sector remained weak,
dragging down the overall turnover growth rate. In spite of
this, the southern China operation was able to improve its
profitability by obtaining price flexibility from customers,
expanding sales in greeting cards and luxury packaging,
tightening its cost controls, and offering more innovative
products and services. The stabilized prices of raw materials
and fuels also contributed to an improvement in margins.
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Overall, the southern China division will continue with its
ongoing measures to enhance its sales and profitability. For
instance, effort is being made to add sophisticated electronic
components to greeting cards and paper products to open
new areas of opportunity for customers. In addition, as a
longer term means to optimize performance, the southern
China operation has been actively expanding into original
design manufacturing (ODM), targeting Japan as the first
market to explore. In this regard, the Group attended Japan’s
leading trade fair Giftex World 2013 in June to showcase our
original design products such as Paper Speaker and Plywood
Puzzle which received favourable response from visitors and
local media.

The southern China operation will continue with its
improvement programme to grow its business while upholding
strict control on its capital investment and closely monitor its
stocks and customer credits.

Eastern China Region

The eastern China operation achieved further improvement
during the period under review, recording a double-digit
increase in sales and a growth in profit.

Continuing with the strategy of targeting high growth sectors
and multinational customers, the eastern China operation
focused on offering high quality and innovative packaging
solutions and specialty printing services, which brought orders
from major corporations in the information technology, food
and cosmetics sectors. This strategy also facilitated the
Group’s expansion of domestic sales in China, with orders
covering printing and packaging as well as labels printing.

The management believes that there are growing business
opportunities for the eastern China operation as both
multinational and Mainland companies are increasing their
domestic sales to take advantage of the consumption boom
and urbanization drive in China. With internationally
recognized printing and packaging skills and qualifications,
the eastern China operation is well positioned to secure more
business and enhance its profit margins.
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Southeast Asia Operation

During the period under review, the Group’s South East Asia
operation recorded a growth in turnover but a decline in
profit. Sales at the Singapore subsidiary fell slightly; however,
the new factory in Johor, Malaysia expanded its sales. Given
that the Malaysian factory is still in a start-up stage, it takes
time to make a positive contribution to the Group’s
performance. The parallel running of two plants in Singapore
and Malaysia also resulted in the overlapping of some costs,
which affected the performance of the Singapore subsidiary.

Positioned as a one-stop visual communications solution
provider, the Singapore subsidiary builds on its core
competence and competitive advantage in offset printing and
packaging, supported by a strong supply chain comprising the
Group’s subsidiaries. The management believes that with the
Malaysian plant gaining higher efficiency, customers will
receive more cost-effective manufacturing and fulfilment
services, which in turn will enable the Singapore subsidiary
to enhance its performance. Moreover, with an increase in
production capacity, the Singapore subsidiary can further
expand its business in markets such as Australia and New
Zealand.

Prospects

As the United States economy recovers, concern is focused
on how the withdrawal of quantitative easing measures by
the Federal Reserve would affect the economy of the United
Sates and the rest of the world.

In a speech delivered in August 2013, Christine Lagarde,
Managing Director of the International Monetary Fund (IMF),
warned that “unconventional monetary policies (UMP) involve
navigating a new world” and the “exit will take us into
uncharted territory.” She called for central banks to manage
the risks arising from the exit and cautioned: “Even if
managed well, exit from UMP may well present other, non-
UMP  countries with an arduous course.” Following her
speech, the IMF, in its World Economic Outlook report
issued in October 2013, said: “The end of U.S. quantitative
easing could come with a greater and longer-lasting tightening
of global financial conditions than is presently expected. As a
result, the global economy could grow by only slightly more
than 3 percent a year over the medium term, instead of
reaccelerating to over 4 percent.”
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Given the major impact brought by global macroeconomic
policies on domestic business environments, as the
experience in recent years has shown, the management is
keeping a close eye on the situation and maintaining prudent
development and financial management. On the other hand,
the management believes that opportunities often come with
risks and that medium and long-term proactive planning will
enable the Group to capture such opportunities. Some
encouraging results have been seen as the Group expands
domestic sales in China, sets the Malaysian plant into
operation, and moves forward with original design
manufacturing (ODM) and automation. The management will
strive with additional effort to further improve the Group’s
performance as the Group enters into the 20th anniversary of
its listing.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s sources of funding include cash generated from
the Group’s operations and banking facilities provided to the
Group by banks mainly in Hong Kong and Mainland China.
As at 30th September, 2013, the Group’s cash and bank
balances and short-term bank deposits amounted to
approximately HK$212 million.

During the period under review, the interest expense of the
Group amounted to approximately HK$4.9 million compared
to approximately HK$4.3 million recorded in the same period
of 2012. Currently, the Group has Renminbi-denominated
loan facilities amounting to approximately RMB45 million that
are available for the Group’s Shenzhen, Guangzhou,
Shaoguan and Suzhou plants for working capital purposes.

As at 30th September, 2013, the Group had a working capital
surplus of approximately HK$196 million compared to a
working capital surplus of approximately HK$178 million as
at 30th September, 2012. The Group’s net gearing ratio as at
30th September, 2013 was 12% (30th September, 2012: 12%),
based on short-term and long-term bank borrowings, finance
lease obligation and bill payables, net of bank balance and
cash of approximately HK$71 million (30th September, 2012:
HK$66 million), and shareholders’ funds of approximately
HK$575 million (30th September, 2012: HK$563 million). The
Group will continue to adopt prudent policies to maintain a
healthy financial position.
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CHARGE ON ASSETS

As at 30th September, 2013, certain assets of the Group with
an aggregate book carrying value of approximately HK$65
million (30th September, 2012: HK$72 million) were pledged
to secure the banking facilities of the Group.

EXCHANGE RATE EXPOSURE

All the Group’s assets, liabilities and transactions are
denominated either in Hong Kong dollars, US dollars, Chinese
Renminbi, Japanese Yen, Singapore dollars or Euro. The
exchange rate of US dollars/Hong Kong dollars is relatively
stable due to the current peg system in Hong Kong. On the
other hand, the existing Renminbi denominated sales revenue
helps to reduce the Group’s commitments of Renminbi-
denominated operating expenses in China. Transaction values
involving Euro were primarily related to the Group’s purchase
of machinery and such exposures were generally hedged by

forward contracts.
HUMAN RESOURCES DEVELOPMENT

Currently the Group has more than 8,000 employees. The
Group maintains good relations with its employees, providing
them competitive packages and incentive schemes as well as
various training programmes. The Group has maintained a
share option scheme under which share options can be
granted to certain employees (including executive directors of
the Company) as incentive for their contribution to the
Group. Following the opening of the “Starlite Institute of
Management”, the Group provides various training and
development programmes to staff on an ongoing basis. The
Group will explore the possibility of launching other special
training programmes with universities in Mainland China and
education institutions abroad to further enhance its staff
quality.
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DISCLOSURE OF INTERESTS

Directors’ interests in shares and share options

As at 30th September, 2013, the interest of the Directors and
Chief Executive of the Company in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by
the Company under Section 352 of the SFO, or which were
required, pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), to be
notified to the Company and the Stock Exchange, were as
follows:
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Long positions in Shares R GZ HE
Approximate
Personal Family ~ Corporate % of Total
Name of Director Capacity interests interests interests Total ~ Shareholding
EREZ
EEpnsg 5% BARS REER ARER By BHEIN
Mr. Lam Kwong Yu Beneficial owner and EREEREBER 189,149,477 21,784,000 — 210,933,477 40.17%
wRmEE interest of spouse
Ms. Yeung Chui Beneficial owner and interest of Bz A & %12 4 92,843,200 — 1,012,901 93,856,101 17.87%
BEZL controlled corporation REZHEH (Note 1)
i)
Mr. Tai Tzu Shi, Angus Interest of spouse B — 18,000 — 18,000 0.003%
FHERXE
Mr. Cheung Chi Shing, Charles Beneficial owner BEnlEs 300,000 — — 300,000 0.06%
REREE
Note: W&t -
1. Dayspring Enterprises Limited held 1,012,901 shares in the 1. BB CEARAREAEAQF012,901 0% %

7 ZRARZEHEETRAHBRLLE
SR RES -

Company. The entire issued share capital of the company is
beneficially owned and controlled by Ms. Yeung Chui.
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Save as disclosed above, none of the Directors or Chief
Executive of the Company had, as at 30th September, 2013,
any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or
which were required to be notified to the Company and the
Stock Exchange pursuant to the Listing Rules.

Share option scheme

A new share option scheme has been adopted by the
Company since 15th August, 2012 (the “New Share Option
Scheme”) to replace a share option scheme which had been
adopted on 6th September, 2002 (the “Old Share Option
Scheme”). The Company may grant options to the
participants as set out in the New Share Option Scheme. On
the basis of 525,135,288 shares in issue on date of adoption
of the New Share Option Scheme, the maximum number of
shares that can be issued upon exercise of options that may
be granted under the New Share Option Scheme is
52,513,528 shares.

Summary of the New Share Option Scheme was as follows:
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1. Purpose of the New Share Option
Scheme

HERETEED

2. Participants of the New Share
Option Scheme

MBRE SN2 REAL

To provide participants with the opportunity to acquire
proprietary interests in the Company and to encourage
participants to work towards enhancing the value of the
Company and its shares.

REEATRHUHESARAMARZEE  YHBH2EA
THRNBARRRARERNDZEE-

(i)  Any full-time employee of the Company or of any
subsidiary; and

(i) Any executive director and non-executive director
(excluding independent non-executive directors) of the
Company or of any subsidiary.

i) ARFHXEMBLRAAZEZHEERE X

(i) ARAIEMBRARZATESTRFRTER (IR
BUYIFATES) -



Total number of shares available for
issue under the New Share Option
Scheme and percentage of issued
share capital as at the date of the
interim report

RIBF BT B BTN AR
RRARE®RERPEDHTRA
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Maximum entitlement of each
participant under the New Share
Option Scheme

The period within which the shares
must be taken up under an option

RIE BB ARB RN R

The minimum period for which an
option must be held before it can
be exercised
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The Company may initially grant options representing
52,513,528 shares under the New Share Option Scheme (i.e.
approximately 10% of the issued share capital of the
Company as at the date of the approval of the New Share
Option Scheme).

The maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the New Share Option Scheme and any
other schemes adopted by the Company must not exceed
30% of the shares in issue from time to time. No options
may be granted under the New Share Option Scheme or any
other share option scheme if that will result in the 30% limit
being exceeded.

RBEFTEREE ARG AE T ¥ X% 52,513,528 % %
BUEARRR R AT BERETZBH 2B HITRAL10%)
2 R E -

RIE A DB R 2 37 88 B AT 8 N ] A Al 51 &1 T M i
AITEZBERERETEEMAZRTZROKS Z2BETE
BB THEETRMDZ30%  WMREFBRESSRTE
BRIEKEHEE30% LR - B ARIE FHBARE -

The total number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
participant (including both exercised and outstanding options)
under the New Share Option Scheme or any other share
option scheme adopted by the Company in any 12 month
period must not exceed 1% of the shares in issue.

REFEREASURARB 2T MEMBERETE - &
FEREAHEAR MEU2EALRTERERETRE
B (BIREETR LM AT Z B BT T#T
ZBMmERE  TRBEEHTROHEE 21% °

Must not be more than 10 years from the date of offer or
grant of the option.

BERERERTRELZBEF T FEBBTF -

An option may be exercised at any time during a period
commencing on the expiry of 6 calendar months after the
date of grant of the option, but in any event not later than
10 years from the date of grant.

BEREAIXAERTEREEAE NEBARTMANERITE
WETSHBBZERBE L BHI0FLAIN -
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The amount payable on application
or acceptance of the option and the
period within which payments or
calls must or may be made or loans
for such purposes must be paid

FREMBERENENSENAR
AR R AR KEERH

BREERNHR
The basis of determining the

exercise price

Ry DRSS

The remaining life of the New Share
Option Scheme

B R AT B0 ISR B IR
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The amount payable on acceptance of an option is HK$10
and an offer shall remain open for acceptance by the
participant for a period of 28 days from the date on which
the letter containing the offer is delivered to that participant.

BEMWBREMEXNZRER/EEIOT - MBEALAR
Y B 22 49 oK 8 5128 B B FE P % 4 B PR -

The exercise price shall be determined by the Board in its
absolute discretion and shall be at least the highest of:

(i)  the closing price of the shares as stated in the daily
quotations sheet issued by the Stock Exchange on the
date of grant, which must be a business day; or

(i)  the average closing price of the shares as stated in the
daily quotation sheets issued by the Stock Exchange for
the 5 business days immediately preceding the date of
grant; or

(iii) ~ the nominal value of the shares on the date of grant.
BREZTEEREFSET BRI UNIIFESERE:

i) BORREERTEBEEEA(AREXRDREBIME
HRERMIIZWHE: 3k

iy BORERRLBETEBREADNAEAXZEEBRR
PrERAmERMAINZFHRHE: K
(i) RETEREEANRMHEE-

The New Share Option Scheme shall be valid and effective
for a period of ten years commencing on the adoption date
i.e. 15th August, 2012.

MERESESREMEEI ZZE——FNANRATRBBTHER
—BEMEEN -

1



STARLITE HOLDINGS LIMITED e INTERIM REPORT 2013

EXEERRAT « —E-=FHhHREARS

No share option was granted during the six months ended
30th September, 2013.

Save as disclosed above, at no time during the period was
the Company or any of its subsidiaries a party to any
arrangement to enable any of the Company’s directors or
members of its management to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company
or any other body corporate.

Directors’ interests in contracts

Save as disclosed in Note 23 to the accompanying interim
financial information, no contract of significance in relation to
the Group’s business to which the Company or any of its
subsidiaries or holding companies was a party and in which
any of the Company’s directors or members of its
management had a material interest, whether directly or
indirectly, subsisted at the end of the period or at any time
during the period.

Substantial shareholders

So far as is known to any Director or Chief Executive of the
Company, as at 30th September, 2013, shareholders (other
than Directors or Chief Executive of the Company) who had
interest or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO were as follows:

Long positions of substantial shareholders in the shares of the
Company

Name of shareholder Capacity

BRERE 514

Beneficial owner and interest of
spouse

Ms. Yuen Lai Ping

REMXL BEnfAREBER
Note:
1. Ms. Yuen Lai Ping is the spouse of Mr. Lam Kwong Yu, she is

deemed to be interest in the shares held by Mr. Lam Kwong Yu.
The 210,933,477 shares including personal interest of 21,784,000
shares and interest of spouse for 189,149,477 shares. The shares
held by Mr. Lam Kwong Yu and Ms. Yuen Lai Ping were the same
block of shares.
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R-ZE—=FhA=1THEIEXEARRIL &
B A AT AR -

B Lt B ES  REAEAERE AR
A N E A AP B 2 R B 2 B AR R 2 BE
EUARNRESTHHEREERBELEAR
RAREAEMEABRE ZBMHHESFM

ESRERzAE

R BEM 2 P EI A5 BRI R 23 BE &SI
AR SHEM B AR R BRI AR EMERE
VEIEEMERAEEXREABMARA
EESEEENEERRHEEEBATE
AMBZEBEEL -

FERR

RARAEFSIESTHRAERBMMA R
E-=FNA=1tH RARBKMH XA
BROFHEEREBEESLBEGIEXVEE
2% %300 BB B 6 /A [R) AR 1X B Y FE S AC B
RARBIZE 7 R BB GRIIE3361KEFH
BRMANERIABEZRR(RARES
AZEBITHABRINMOT

FERERARARDZHE

Approximate % of

Number of Shares Shareholding

EREZBD

B EE Bakk

210,933,477 40.17%
(Note 1)
(Kt 1)

1. REBSZETAEMEWEE BB - W RIE
EEMAEMEERFRBEROOEZR - Lt
210,933,477 B% £ 4& 21,784,000 A% &) & A # 25
$2189,149,477 f #) B 48 #E 21 o ML 40 S8 4 |2
RESZITHENRNDEER —KRHOER -
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Save as disclosed above, as at 30th September, 2013, the
Company has not been notified by any persons (other than
Directors or Chief Executive of the Company) who had
interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.

AUDIT COMMITTEE

The Audit Committee is composed of all the three
Independent Non-Executive Directors of the Company. The
audit committee has reviewed with management the
accounting policies adopted by the Group and discussed
auditing, internal control, and financial reporting matters,
including the review of unaudited interim financial
information for the six months ended 30th September, 2013.

REMUNERATION COMMITTEE

The Remuneration Committee was set up with the
responsibility of recommending to the Board the remuneration
policy of all the Directors and the senior management. The
Remuneration Committee composed of all the three
Independent Non-Executive Directors of the Company.

NOMINATION COMMITTEE

The Nomination Committee is composed of Chairman of the
Board, one Non-Executive Director and the three Independent
Non-Executive Directors of the Company. The principal duties
of the Nomination Committee include reviewing the structure,
size and composition of the Board on a regular basis and
making recommendations to the Board regarding any
proposed changes.

13
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CORPORATE GOVERNANCE FUNCTION

The Board has overall responsibility for the Group’s corporate
governance compliance. The Company has not established a
Corporate Governance Committee, the Board has delegated
the function to a senior management committee that lead by
Executive Directors to perform the corporate governance
function.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period.

CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied with
the Code Provisions in Corporate Governance Code and
Corporate Governance Report (the “CG Code”) as set out
in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Listing Rules”) throughout the six
months ended 30th September, 2013 except for the deviations
as mentioned below.

Code Provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. The Company does not
have a separate Chairman and Chief Executive Officer and
Mr. Lam Kwong Yu currently holds both positions. The Board
believes that vesting the roles of both Chairman and Chief
Executive Officer in the same person would allow the
Company to be more effective and efficient in developing
long-term business strategies and execution of business plans.
The Board believes that the balance of power and authority
is adequately ensured by the operating of the Board which
comprises experienced and high caliber individuals with a
sufficient number thereof being Non-Executive Directors.

Code Provision A.2.7 stipulates that the chairman should at
least annually hold meetings with the non-executive Directors
(including independent non-executive Directors) without the
executive Directors present. As Mr. Lam Kwong Yu, the
Chairman of the Company, is also an executive Director of
the Company, this code provision is not applicable.
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Code Provision A.4.1 stipulates that Non-Executive Directors
should be appointed for a specific term, subject to re-
election. The Non-Executive Directors of the Company have
not been appointed for a specific term as they are subject to
retirement and re-election at annual general meeting in
accordance with the Bye-laws of the Company.

Code Provision A.6.7 stipulates that independent non-
executive directors and other non-executive directors should
attend general meetings and develop a balanced
understanding of the views of shareholders. Mr. Kwok Lam
Kwong, Larry, 88S, JP and Ms. Yeung Chui, were unable to
attend the Annual General Meeting of the Company held on
14th August, 2013 as they were engaged in other prior
business commitments.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules for
securities transactions by the Directors.

All Directors have confirmed that they have complied with
the required standard of dealings and code of conduct
regarding securities dealings by directors as set out in the
Model Code for the six months ended 30th September, 2013.
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CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed
from Wednesday, 22nd January, 2014 to Friday, 24th January,
2014 (both dates inclusive) during which period no transfer of
shares will be registered. In order to qualify for interim
dividend and special dividend, shareholders must deliver their
share transfer forms and share certificates to Tricor Secretaries
Limited, the Company’s Registrar at 26/F., Tesbury Centre, 28
Queen’s Road East, Hong Kong for registration no later than
4:30 p.m. on Tuesday, 21st January, 2014.

On behalf of the Board
Starlite Holdings Limited
Lam Kwong Yu
Chairman

Hong Kong, 27th November, 2013
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DISCLOSURE OF CHANGES IN DIRECTORS’
INFORMATION

In accordance with Rule 13.51(B)(1) of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”), the changes in
Directors’ information are set out below:

Name of Director and details of changes

Mr. Cheung Chi Shing, Charles

The annual emoluments including basic salary and allowance
has been revised to HK$2,257,200 with effect from Tst
September, 2013.

Save for the information disclosed above, there is no other

information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE SIX MONTHS ENDED
30TH SEPTEMBER, 2013

Revenue
Cost of sales

Gross profit

Other gains/(losses) — net
Selling and distribution costs
General and administrative expenses

Operating profit
Finance income
Finance costs

Finance costs — net

Profit before income tax
Income tax expense

Profit for the period attributable to
equity holders of the Company

Earnings per share for profit
attributable to equity holders of
the Company during the period
(expressed in HK cents per share)
— Basic

— Diluted

Dividends

The accompanying notes are an integral part of these
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condensed interim financial information.
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Unaudited
REX
Six months ended
30th September,
BZEhALA=1+HLEAEA

2013 2012
—F-=F Z—T=F
HK$'000 HK$'000
TER TET
853,838 786,083
(680,909) (638,662)
172,929 147,421
4,140 (4,418)
(44,985) (38,637)
(95,081) (83,475)
37,003 20,891
167 313
4,864) (4,324)
4,697) (4,011)
32,306 16,880
(15,109) (8,197)
17,197 8,683
3.28 1.65
3.28 1.65
7,877 5,251
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED
30TH SEPTEMBER, 2013

Profit for the period
Other comprehensive income

Items that may be reclassified to
profit or loss

(Decrease)/increase in fair value of
available-for-sale financial assets
Currency translation differences

Total comprehensive income for the

period, attributable to equity
holders of the Company

The accompanying notes are an

integral part of these
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condensed interim financial information.

19

Unaudited
REBEX
Six months ended
30th September,

BEAA=THLAEA

2013 2012
—2-= —F=F
HK$000 HK$'000
TR TAET
17,197 8,683

(88) 183

1,899 3,792
19,008 12,658
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

AS AT 30TH SEPTEMBER, 2013

ASSETS
Non-current assets
Land use rights

Property, plant and equipment
Prepayments for property, plant

and equipment

Available-for-sale financial assets
Deferred income tax assets

Current assets
Inventories

Trade and bill receivables
Prepayments and deposits

Tax recoverable

Bank deposits with maturity over 3
months from date of deposits
Cash and cash equivalents

LIABILITIES
Current liabilities
Borrowings

Finance lease obligations

Trade and bill payables

Accruals and other payables
Derivative financial instruments

Tax payable

Net current assets

Total assets less current liabilities

Non-current liabilities
Borrowings

Finance lease obligations
Deferred income tax liabilities

Net assets
EQUITY

Capital and reserves attributable to
equity holders of the Company

Share capital
Reserves

Shareholders’ equity

The accompanying notes are an
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Unaudited Audited
REER KEZ

As at 30th As at 31st
September, March,
2013 2013
—E-=F —E-=%F
hB=+H =A=+—H
HK$’000 HK$fOO£J
FET FAET

26,336 26,376
430,023 426,849

9,215 15,672

5,371 5,459

3,345 2,828

e 474,290 477184
97,220 110,147
380,938 241,045
38,307 28,287

— 196

10,624 21,169
201,740 182,515
—e...728,829 ! 583,359
190,921 222,916

4,034 4,258

180,068 117,470
109,603 87,301

— 884

48,348 40,714
_________ 532,974 _______ 473,543
oo 195,855 109,816
_________ 670,145 _______587,000
82,567 9,952

5,378 7,806

7,216 8,015

__________ 95161 _______ 25773
574,984 561,227
52,514 52,514
522,470 508,713
574,984 561,227
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED

30TH SEPTEMBER, 2013

Balance at 1st April, 2013

Profit for the period

Other comprehensive income

— Decrease in fair value of
available-for-sale financial assets

— Currency translation differences

Total comprehensive income for
the period

Dividends paid

Balance at 30th September, 2013

Balance at 1st April, 2012

Profit for the period

Other comprehensive income

— Increase in fair value of
available-for-sale financial assets

— Currency translation differences

Total comprehensive income for
the period

Dividends paid

Balance at 30th September, 2012
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The accompanying notes are an integral part of these
condensed interim financial information.
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GEESE $-3 3 E3
BE-Z-=FfNA=1tHLXEA

Unaudited
KEER
Attributable to equity

holders of the Company

KRRREFAEARN
Share capital Reserves Total
&S W Mt
HK$’000 HK$’000 HK$’000
THETT THETT T
52,514 508,713 561,227
— 17,197 17,197
— (88) (88)
— 1,899 1,899
— 19,008 19,008
— (5,251) (5,251)
— 13,757 13,757
52,514 522,470 574,984
52,514 502,635 555,149
— 8,683 8,683
— 183 183
_______________ e 323702
— 12,658 12,658
_______________ T 2290 5250
_ 7,407 7,407
52,514 510,042 562,556

MY AE St S AT R B E M ERE D



STARLITE HOLDINGS LIMITED ¢ INTERIM REPORT 2013
EXRERRAT » —F-=FPHRERSE

CONDENSED CONSOLIDATED STATEMENT OF EHHGERERER
CASH FLOW
FOR THE SIX MONTHS ENDED BE-Z—=hAA=1tHILL~EA
30TH, SEPTEMBER, 2013
Unaudited
RBEZ

Six months ended
30th September,
BEZhA=1+HILEA<EA

2013 2012
—E—= —E——F
HK$’000 HK$000
THERT T
Net cash generated from/(used in) operating & EBMIR S mA (i)
activities pEig-L 2,605 (14,692)
Net cash used in investing activities BREETH 2R R FHE (19,009) (8,361)
Net cash generated from/(used in) financing B E EEZ R &R/ A ()
activities pEig-L 31,621 (7,314)
Net increase/(decrease) in cash and cash & RESEFEZEM (D)
equivalents F R 15,217 (30,367)
Cash and cash equivalents, beginning of HMyzHEE MRS EE
period 182,413 180,810
Exchange gains on cash and bank overdraft IR & MIR1T# X 2 E X &= 4,110 3,434
Cash and cash equivalents, end of period HXZHE & EREEE 201,740 153,877
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Analysis of the balances of cash and cash equivalents RERRESEERIN
As at 30th As at 30th
September, September,
2013 2012

—E—=F —E——%F
hB=+H NA=+H

HK$’000 HK$’000
FHT FHET
Bank balances and cash RITEBREE S 201,740 153,988
Bank overdraft RITHEX — (111)
201,740 153,877
Bank balances and cash ROTERERS
Cash at bank and in hand RITRFERS 174,616 129,432
Short-term bank deposits with maturity IHMALR=Z@EAZ
less than 3 months HEEITER 27,124 24,556
Bank balances and cash RITEHRERS 201,740 153,988
Short-term bank deposits with maturity HPEBEB=FAZ
over 3 months ISR 1T K 10,624 5,097
212,364 159,085

The accompanying notes are an integral part of these MfsE A ZE AP S E R MK D -
condensed interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED EHGETHMBEER M

INTERIM FINANCIAL INFORMATION

General information

Starlite Holdings Limited (“the Company”) and its subsidiaries
(together the “Group”) are principally engaged in the printing
and manufacturing of packaging materials, labels, and paper
products, including environmental friendly products.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Canon’s Court,
22 Victoria Street, Hamilton, HM 12, Bermuda.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

The wunaudited consolidated interim financial information is
presented in Hong Kong dollars (HK$) unless otherwise stated. It
has been approved for issue by the Board of Directors on 27th
November, 2013.

Basis of preparation

This condensed consolidated interim financial information for the
six months ended 30th September, 2013 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34 “
Interim Financial Reporting”. The condensed consolidated interim
financial information should be read in conjunction with the
Group’s annual financial statements for the year ended 31st
March, 2013, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”).
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3 Accounting policies

Effect of adopting amendments to standards

The following amendments to standards are mandatory for

accounting periods beginning on or after 1st April,

2013. The

adoption of these amendments to standards does not have any
significant impact to the results and financial position of the
Group, except for certain changes in presentation and disclosures.

HKFRS 1
(Amendment)

HKFRS 7
(Amendment)

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKFRS(s)
(Amendment)

HKAS 1
(Amendment)

HKAS 19
(Revised 2011)

HKAS 27
(Revised 2011)

HKAS 28
(Revised 2011)

HK(IFRIC)-Int 20

Government loans

Disclosures on
offsetting financial
assets and financial
liabilities

Consolidated financial
statements

Joint arrangements

Disclosures of interests
in other entities

Fair value
measurements

Improvements to
HKFRSs 2009-2011

Presentation of
financial statements

Employee benefits

Separate financial
statements

Investment in
associates and joint
ventures

Stripping costs in the
production phase
of a surface mine

Effective for

1st April,

1st April,

1st April,

1st April,

1st April,

1st April,

1st April,

1st April,

1st April,

1st April,

1st April,

1st April,
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accounting periods
beginning on or

after

2013

2013

2013

2013

2013

2013

2013

2013

2013

2013

2013

2013

BRTBE

RANEABTANEY
THEAMEITAR =F

—=FMA—HH

HHEHFERRERNER  BRETE7
RS ER BT A Y

R ENETI
AEBENEERMBRARLBEEX

BREMB RS ER
4]

#
EAEACCHEN)

BRMBREE
EVEACTIEN)

BEREREEA
F105

BN REER
S5

BRI RE £
F125

BB BREER
F13%

BEMBREER
(13T A)

BEERE R
U/J$)

EEeRAS19%

(20114 {£37T)

BEGHENE2R

(2011 EFT)

BRGEERE28H §

011£8{53T)

BE(ERMBRE
REZE®)
— REE0%

BFER

SREERSH
BEEERH
W E

RAMBAE

2009-2011&
BB RS ER
#) Bl

HBERROLT

BIRH

BIMBERE

ii**/\j&
¢%m&§

BEXRBRGEE
R Bz 35
KA

=
B o

BHEFE
MEmRS
DY EX

—E-=F
mA—H

B ey
mA—H

—T-=F
TMA—H

—E-=F
mA—H

—E-=F
mA—AH

—E-=F
MA—H

—T-=%

mA—H

—T-=F
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3 Accounting policies (Cont’d)

New standards, amendments to standards and interpretation that have
been issued but are not effective

The following new standards, amendments to standards and
interpretations have been issued, but are not effective for the
financial year beginning Tst April, 2013 and have not been early

adopted:
Effective for
accounting periods
beginning on or
after
HKAS 32 Financial instruments st April, 2014
(Amendment) presentation
— Offsetting
financial assets and
financial liabilities
HKAS 36 Impairment of assets 1st April, 2014
(Amendment)
HKFRS 9 Financial instruments 1st April, 2015
HKAS 39 Novation of 1st April, 2014
(Amendment) derivatives and
continuation of
hedge accounting
HKFRS 7 and Mandatory effective 1st April, 2015
HKFRS 9 date and transition
(Amendments) disclosures
HKFRS 10, HKFRS  Investment entities 1st April, 2014
12 and HKAS 27
(2011)
(Amendment)
HK(IFRIC) — Int 21 Levies 1st April, 2014
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4

Financial risk management and financial instruments

4.1

4.2

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit
risk and liquidity risk.

The interim condensed consolidated financial statements do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual
financial statements as at 31st March, 2013.

There have been no changes in the risk management
department since year end or in any risk management
policies since the year end.

Fair value estimation

The carrying amounts of the Group’s financial assets
including cash and cash equivalents, trade and bill
receivables, deposits and financial liabilities including trade
and bill payables, other payables and short-term bank
borrowings, approximate their fair values due to their short-
term maturities.

The Group’s financial instruments are measured in the
statement of financial position at fair value. The fair value
measurement hierarchies are as follows:

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

— Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

— Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The following table presents the Group’s assets and
liabilities that are measured at fair value at 30th September,
2013.

Assets EE
Available-for-sale financial assets A E MK E &E
Liabilities &8&

Derivative financial instruments TESBMITA
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4

HHEERBREEREMIA

4.1

4.2

Level 1
E Rk
HK$’000
FET

1,641

HBEBREZ

AEBEZEBAZZRUYHRR : T
LRER(BELRRR 2ABEMNE
Ek - BEmEN KRR RERRLR)
EERBRERE SRR

A H PSS BRE T EBEA
EFEUVBREERNTHERAKRER
EREERE AHEERAEEHZ
—E—=F=ZA=Z+—BANEETHK
AR —OH4RRT o

HEARE  RREEBAKERE
BRI EAEMEE -

AfEEZMEE

AERBZUBEE BEASERS
SE BIRWRERRRE REU
kP BaEeREIRNERRER
HiENAREHRITHE B3
HERE ANEEEESEAAE
BERE -

AEBZEBTAEYHMRARER
REEME  ARBEAERBOT:

— RBEEXREGEEERTSL
B RECRERAB)(E R -

— KBRE-MAMBENOHEN A
EHBENAEZENVER) K
] 4 (BO AL (B AR DA SN 5 H) LR
MEMRERE=H -

— YHFEREAUBEDSZHREME
EWAELBENAZR(BIAA
BEORR)(E=Z4) -

TRENAEAR T -—=FnA=
THUAREBEFENEERAE -

Level 2 Level 3 Total
EZ® B mat
HK$'000 HK$'000 HK$'000
F&T FET FET
3,730 — 5,371
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BHERBREEREMITAE)

4 Financial risk management and financial instruments (Cont’d) 4

4.2 Fair value estimation (Cont'd) 42 DREEzZMEHEF(E)

7

TREINAKER-_F-—Z=ZF=/=
THUAARBEAENEERAE -

The following table presents the Group’s assets and
liabilities that are measured at fair value at 31st March,

2013.
Level 1 Level 2 Level 3 Total
£ B E=H st
HK$'000 HK$'000 HK$’000 HK$'000
FAT FAT FAT FAT
Assets BB
Available-for-sale financial assets B[t H &8 7% & & 3,730 — 5,459
Liabilities =R
Derivative financial instruments PTESRTA 884 — 884

The fair value of financial instruments traded in active
markets is based on quoted market prices at the end of
reporting period. A market is regarded as active if quoted
prices are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis. The
quoted market price used for financial assets held by the
Group is the current bid price. These instruments are
included in level 1. Instruments included in level 1
comprise primarily listed equity investments classified as
available-for-sale financial assets.

The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques.
These valuation techniques maximise the use of observable
market data where it is available and rely as little as
possible on entity specific estimates. If all significant inputs
required to fair value an instrument are observable, the
instrument is included in level 2.

If one or more of the significant inputs is not based on

observable market data, the instrument is included in level
3.
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Revenue

The Company is an investment holding company. Its subsidiaries
are principally engaged in the printing and manufacturing of
packaging materials, labels, and paper products, including
environmental friendly paper products. Revenues/turnover is
analysed as follows:
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WA

ARR R —HREZERAT  EMEBLFEX
ERNBNRREEREMH  BH KR
i BREERRES - WA BERZON
LN

Unaudited
REER
Six months ended 30th September,
BEAA=+tHLXEA

Sales of packaging materials, labels, and paper SHEBEME - 24 - REEES -

products, including environmentally friendly BERREM
paper products
Others Hib

Segment information

The chief operating decision-maker has been identified as the
Chairman/Chief Executive Officer of the Company. Operating
segments are reported in a manner consistent with the internal
reporting provided to the chief operating decision-maker. The
Chairman/Chief Executive Officer of the Company reviews the
Group's internal reporting in order to assess performance and
allocate resources. Management has determined the operating
segments based on these reports.

The Chairman/Chief Executive Officer of the Company considers
the business from geographical perspective, i.e. determined by
the location of major factory plants including Southern China,
Eastern China and South East Asia and assesses performance
based on revenue, operating profit, net profit, capital expenditure,
assets and liabilities.

29

2013 2012
—E—-= —E——F
HK$’000 HK$’000
FET F&T
840,220 769,932
13,618 16,151
853,838 786,083

oBEH

ARBDER/EBRATRER BT ELER
RE - BEDBUMETBEEREERMENA
HER-—BHBAZ®R - ARFEE AR
WITREHNAEE 2 ARE - UFFEHRE
EARER - EREECRBERSREEER

Py 3]
B ER o

ARBER/ERATRIBA/EBRILES
o R EBENMEMATE - BEFER
ERNLRBE RRERA EEEF - F
wA - BRAFY  BEERBENEESED
B
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6 Segment information (Cont'd) 6 2 ®E R (H)

(a) The segment results for the six months ended 30th ()
September, 2013 and 2012 are as follows:

HE-_ZT—=%6p-"FT——FhA=1
Bl AEAZDEHEEWLT:

Southern Eastern South East
China China Asia Group
W R REE &
HK$’000 HK$000 HK$'000  HK$’000
FHER FHER FHET FHExT
Six months ended —E-=%hA=+H
30th September, 2013 IER{EA
Total revenue FEVL N 645,233 175,221 96,585 917,039
Segment revenue 7 EB WA 9  (63,192) — (63,201)
Revenue (from external customers) WA (REINEEE ) 645,224 112,029 96,585 853,838
Operating profit il 24,292 10,286 2,425 37,003
Finance income BE WA 47 103 17 167
Finance costs b & AR (3,602) (631) (631) (4,864)
Income tax expense FT5 ®i < (10,923) (3,231) (955) (15,109)
Profit for the period B A Ve A 9,814 6,527 856 17,197
Other information: Hih &R :
Depreciation and amortisation HIATE K
for the period 15,936 12,741 4,854 33,531
Capital expenditure [ ¥NGE 19,858 6,067 3,831 29,756
Southern Eastern South East
China China Asia Group
e ER R e
HK$'000  HK$'000  HK$000 HK$'000
FHET FHET FHET FHET
Six months ended —E-—_FhA=+H
30th September, 2012 1EX1EA
Total revenue @A 615,774 150,628 88,140 854,542
Segment revenue N (109) (68,350) — (68,459)
Revenue (from external customers) WACRBINBE ) 615,665 82,278 88,140 786,083
Operating profit 85 A 11,882 4,698 4,311 20,891
Finance income Bl E A 72 225 16 313
Finance costs A& KA (3,169) (737) (418) (4,324)
Income tax expense FIsfimx (5,573) (1,128) (1,496) (8,197)
Profit for the period R A 3,212 3,058 2,413 8,683
Other information: Hih&gH:
Depreciation and amortisation MR E R #iH
for the period 17,822 13,072 2,780 33,674
Capital expenditure BEARMX 11,048 4,878 8,684 24,610

30
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6 Segment information (Cont’d)

(b)

An analysis of the Group’s assets and liabilities by segments
as at 30th September, 2013 and 31st March, 2013 is as

follows:

As at 30th September, 2013

Segment assets

Deferred income tax assets
Total assets

Segment liabilities

Deferred income tax liabilities

Tax payable

Total liabilities

As at 31st March, 2013

Segment assets
Deferred income tax assets
Tax recoverable

Total assets
Segment liabilities
Deferred income tax liabilities

Tax payable

Total liabilities

R=-ZEB—=F
hB=+H

DEEE
BEFRSHEE

BEE
DEAaRE
EEMEHER
& IR

maf

DEEE
BEEFTSHEE
AT Y [ AR S A R
mEE
D EbRE
BERSHRAE
A 1A

BEE

31

o ERE B ()

b)) RIZE-—=FAA=+TER-ZT—=%F
“A=t-BAKBEZAMEERE

0T

Southern Eastern South East
China China Asia Group
£ ER R £9
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
781,448 243,068 175,258 1,199,774
436 2,909 — 3,345
781,884 245,977 175,258 1,203,119
450,757 67,008 54,806 572,571
4,453 — 2,763 7,216
45,042 1,486 1,820 48,348
500,252 68,494 59,389 628,135

Southern Eastern South East
China China Asia Group
= ER R EE]
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT
619,252 259,714 178,553 1,057,519
259 2,569 — 2,828
196 — — 196
619,707 262,283 178,553 1,060,543
325,696 69,057 55,834 450,587
5,218 — 2,797 8,015
34,283 4,815 1,616 40,714
365,197 73,872 60,247 499,316




STARLITE HOLDINGS LIMITED e INTERIM REPORT 2013

EXEERRAT « —E-=FHhHREARS

7 Other gains/(losses) —net 7

Net exchange gains/(losses) ERWE(FE)FHE
Net gain/(loss) on disposal of property, plant HEME BMERRMEZ
and equipment Wz, (5E) F#
Others HAl
8 Operating profit 8

The following items have been charged to the operating profit
during the period:

Employment costs (including directors’
emoluments)

Depreciation of property, plant and equipment
and amortisation of land use rights

BIRA(BRESEHE)

&b PR B 5

Provision for impairment of receivables — net

32

ME - BERRBZITER

R PR OB BE — FER

Hitna /(F518E) — B8

Unaudited
REER
Six months ended 30th September,
BEAA=+tHLXEA

2013 2012
—E—-= —E——F
HK$’000 HK$’000
TET FET
1,437 (3,725)

47 (90)

2,656 (603)
4,140 (4,418)

REER

HAEERMNEHBRTSIER

Unaudited
REER
Six months ended 30th September,
BENANA=+tHLAEA

2013 2012
—E—-=F —E—_F
HK$’000 HK$’000
TET FAET
249,092 218,199
33,531 33,674
1,107 2,207
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9

10

Finance costs — net

BMERE — FHE

Unaudited
REER
Six months ended 30th September,
BEAA=+tHLXEA

Interest expense on bank borrowings
— wholly repayable within five years
— not wholly repayable within five years

RITRER B X
— ARAFERNEZHEE
— BAREFAZHEER

Fair value loss/(gain) on interest-rate swaps

/(U 25)
— realised — BER
— unrealised — IARER

Interest income from bank deposits

Income tax expense

The Company is exempted from taxation in Bermuda until 2035.
The Company’s subsidiaries established in the British Virgin
Islands are incorporated under the International Business
Companies Acts of the British Virgin Islands and, accordingly, are
exempted from British Virgin Islands income taxes.

Hong Kong profits tax has been provided at the rate of 16.5%
(2012: 16.5%) on the estimated assessable profit arising in or
derived from Hong Kong.

Subsidiaries established and operated in the Mainland China are
subject to the PRC Corporate Income Tax at rate of 25% during
the period (2012: 12.5% to 25%). In accordance with the
applicable law and regulations, the Group’s subsidiaries established
in the Mainland China as wholly foreign owned enterprises or
contractual joint ventures are entitled to full exemption from
Corporate Income Tax for the first two years and a 50% reduction
in Corporate Income Tax for the next three years, commencing
from the first profitable year or 1st January, 2008, whichever is
earlier, after offsetting unexpired tax losses carried forward from
previous years.

33

MEEHAOND AR

RITIF A B WA

BEKRE

10

2013 2012
—E—-= —E——F
HK$’000 HK$’000
FET F&T
4,470 3,853
391 425
887 859
(884) (813)
4,864 4,324
(167) (313)
4,697 4,011

FRERMAX

ARFEREHMBERERE EE2-F=
AFERLE -ARRREBEBREESR LN
EWMBARADNDRERBEEBRESERER
REDEFEMAS - Bt - BB A KB #
BRESMER -

EAFEHERIZHRZ 5T ERB R -
#16.5% (2T — —4F 1 16.5%) 2 i K I & #&
& o

EFRBEKLREEZHNBRARRAFE AR
25% (T — Z4F 1 12.5% % 25%) Tt R 8 49
BEEMBH - BREEBEHEERT  BRZ
EAREEEFERINBBRAR AINEBE
ESFRIIEGIELE  ALERBEBAFER
BARE AR BB EBEO S EERFEK
ZZET)N\F-A—HRBHURLERE) &
MERAERPHANEEMER  MEEB=F
BlEEG -
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10 Income tax expense (Cont'd) 10

The subsidiary established in Singapore is subject to Singapore
Corporate Income Tax at a rate of 17% (2012: 17%).

Current income tax expense BN ER P15 B R X
— Hong Kong profits tax — BENER
— Mainland China Corporate Income Tax — PECEMREHR
— Singapore Corporate Income Tax — N EEMER
Deferred income tax iR FE T IR
11 Earnings per share 1
Basic

Basic earnings per share is calculated by dividing the Group’s
profit attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue during the

period.
Profit attributable to equity holders of the RRABEERFAA
Company (HK$'000) FE A5 % A (F 78 7T)

Weighted average number of ordinary shares in B %17 & & % in#&
issue (‘000) FIEE (TR

Basic earnings per share (HK cents) BREXRRFN GEML)

34

G B X (8

3379038 A 37 2 P 5 452 37 0 350 49 B B
E17% (2 — =4  17%) SURFT N % Fr
BH -

Unaudited
REER
Six months ended 30th September,
BEAA=+HLEXMEA

2013 2012
—EB—=5F —T—=F
HK$000 HK$'000
FExT FH T
11,944 6,692
3,531 1,128
955 1,496
16,430 9,316
1,321) (1,119)
15,109 8,197
BRERN
E-%y

BRERBMDRBAARREREEAR
WEFBRAT BT ERRNEFHETE -

Unaudited
REER
Six months ended 30th September,
BEAA=+HLEXRMEA

2013 2012
—EB-=F —E—_F
17,197 8,683
525,135 525,135
3.28 1.65
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11

12

Earnings per share (Cont'd)
Diluted

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming
conversion of all dilutive potential ordinary shares. Shares issuable
under the employee share option scheme are the only dilutive
potential ordinary shares. A calculation is made in order to
determine the number of shares that could have been acquired at
fair value (determined as the average daily market share price of
the Company’s shares) based on the monetary value of the
subscription rights attached to outstanding share options. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming the
exercise of the share options. For the period ended 30th
September, 2013, the computation of diluted earnings per share
does not assume the exercise of the outstanding share options as
there were no share options outstanding as at 30th September,
2013.

For the period ended 30th September, 2013 and 30th September,
2012, diluted earnings per share equals basic earnings per share

as there were no dilutive potential shares.

Dividends

1

12

SERERN(E)
#%

BREERNDEBRAETHENELY
BREESRE  CRBEHTEBRZME
FHEHE - REBREFITTFHRITZR
MAM—ERBEEREZELEERR -1 E
TR ARITEBREMMERBELE
KEE TRAOABEGRAREARNFEE
BHEEE)WEBIKRNEE - Ll E K
MBAERRRTEBREMNES T IR
MYBELER - —FT—=FNA=+HILHH "
SHEEREE RN W AR R R ER
BEeggat B-T-=FAA=+tRALE
) 14 R AT R O B B 4 -

R-_TE—=FNA=+tAR-_ZT——-FhLA=
TEILHE SRESRBFNESATREAR
ABF - AN S EENBERD -

RE

Unaudited
REER
Six months ended 30th September,
BEAA=+HLEXMEA

2013 2012
—EB—=5F —T—=F
HK$’000 HK$000
FTET F#E T
Proposed interim dividends of HK1 cent BORTHKE — BB L
(2012: HK1 cent) per share T —ZF B 5,251 5,251
Proposed special dividends of HKO0.5 cent BORERIR S —8RA 0.5l
(2012: Nil) per share (ZZ2——F 1 \) 2,626 —
7,877 5,251

At a Board meeting held on 27th November, 2013, the Board of
Directors declared an interim dividend of HK1 cent per share and
special dividend of HK0.5 cent per share, amounting to a total
dividend of approximately HK$7,877,000. This proposed interim
dividend and special dividend have not been reflected as a
dividend payable in these consolidated financial statements as at
30th September, 2013, but have been reflected as an appropriation
of distributable reserves during the period ended 30th September,
2013.

The amount of proposed interim dividend and special dividend for

the year ending 31st March, 2014 was based on 525,135,288
shares in issue as at 27th November, 2013.
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RZE—=F+—AZt+t+tHERAESZEH -

EEZeEMRETPHRE  FREBEEULN
RERNKRE  SRkE®osW  REEED

7,877,00078 7T+ It % K T HI A B R Bl R
ERBEZ—ZFNAZTHEZEAUH
BRUTBEBRRASEMNKES  BEIFERE=
E-=FNA=TRLEBAADKEHEZD
fc -

—E-NFE-A=+—BLEFERKFHR
BEEBRRERRE-_Z—=F+—A=+
+tRAE BB TR AS525,135,288 % 5+ &
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13 Capital expenditure

As at 1st April, 2013

Additions

Disposal
Depreciation/amortisation
Currency translation differences

Closing net book value as at
30th September, 2013

As at 1st April, 2012

Additions

Disposal
Depreciation/amortisation
Currency translation differences

Closing net book value as at
30th September, 2012

13 EBFXREX
Unaudited
RASE X
For the six months ended
30th September, 2013
BZE-Z-—=F
hB=+HLEAEA
Property, plant Land
and equipment use rights
WE- - KBE T it
kREE fEAE
HK$’000 HK$’000
FHER FHERT
RZZE—=FWA—H 426,849 26,376
ANE 36,214 —
H & (103) —
WE (33,146) (385)
EHER 209 345
RZE—=FnA=+HZ
HAREREFEE 430,023 26,336
Unaudited
RIEEZ
For the six months ended
30th September, 2012
HE-_T—=—F
NA=+HIEAREA
Property, plant Land
and equipment use rights
mE - BRE + 3
K&t R
HK$'000 HK$'000
FET FET
R-ZE——-FmMA—AH 431,891 26,854
NE 13,460 22
H & (255) —
WEHH (33,300) (374)
EHER 226 17)
R-ZB-—-FARA=+RHZ
HAREEFE 412,022 26,485

36
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14

Trade and bill receivables

Trade receivables
Less: provision for impairment of receivables

Trade receivables — net
Bill receivables

Trade and bill receivables

14

B 5 e R
R AR OB (E R

BEHEMER — F8
B R 7

BHRKERRER

The Group grants to its customers credit terms generally ranging
from 30 to 120 days. The ageing analysis of trade and bill

receivables is as follows:

1 to 90 days

91 to 180 days

181 to 365 days
Over 365 days

Less: provision for impairment of receivables

1290k

91E 180K
181E 365K
B 365K

TR e W BR OB B B
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ESRBERRRREE

Unaudited Audited
RIBEXK KB
As at As at

30th September, 31st March,
2013 2013
—E-Z=F —E—=%F
AA=+H ZA=+—8
HK$’000 HK$'000
FER FAT
387,927 246,598
(7,177) (6,018)
380,750 240,580
188 465
380,938 241,045

AEEGTEFPEEHR KR A/30KE10
RAE - BHRRERRZERE DT -

Unaudited Audited
RIBEXK KB X
As at As at

30th September, 31st March,
2013 2013
—E-Z=F —E—=F
AA=+H ZA=+—8
HK$’000 HK$'000
FTER FAT
351,767 215,553
29,995 25,516
1,910 3,981

4,443 2,013
388,115 247,063
(7,177) (6,018)
380,938 241,045
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15

16

Derivative financial instruments

Interest-rate swaps (note)

Note:

15

MEEWAN A )

The notional principal amount of the outstanding interest-rate
swaps contract as at 31st March, 2013 was HK$50,000,000. As at
31st March, 2013, fixed interest rate was 3.73% and the floating

rate was Hong Kong Interbank Offered Rate.

The contract expired in September 2013.

Borrowings

Long-term bank loans
Short-term bank loans

Trust receipts import bank loans
Bank overdrafts

Less: amounts due within one year shown

under current liabilities

Non-current portion

16

E%ﬁh%ﬁ
EHERITE X
EREMEAEORITER
RITEX

WA ARBEEZ-FA

EIPGE

FERNER AR 1

Short-term bank borrowings bear interest at rates ranging from

1.72% to 7.20% per annum (31st March, 2013:

per annum).

1.71% to 7.87%

Long-term bank loans are secured and bear interest at rates
ranging from 1.97% to 4.30% per annum (31st March, 2013: 1.51%

to 4.30% per annum).

38

fTESBMITE
Unaudited Audited
RIBEXK KB
As at As at
30th September, 31st March,
2013 2013
=5 —E—=4F
AA=+H ZA=+—8
HK$’000 HK$'000
FER FAT
— 884

Bt -

RZZE—=F=A=+—8 MRLEENF

Rig A XK E AN E B A50,000,0008 7T ©
RZZE—=ZF=ZA=+—H8  BEMERAE373
ERFBFNERABTHETRERE -

EHRZZE—=FNARE -
&
Unaudited Audited
RIEEZ REZ
As at As at
30th September, 31st March,
2013 2013
—2—-= —E-=F
hA=+H —A=+—A8
HK$’000 HK$’000
FHER FET
183,877 155,970
43,170 47,477
46,441 29,319
— 102
273,488 232,868
(190,921) (222,916)
82,567 9,952

HHERITERFER 12%1 2EE720E(Z
—H:

—ZF=ZA=+
[£) -

\17/%1.71J_i7.87

RHBRTERABERERRTE  FEXA
1.97E = 4.307(_7 —=F=ZA=+—H:%F

BRAISIEZE430E) -
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16

17

Borrowings (Cont'd)

The borrowings are repayable as follows:

Within 1 year
Between 1 to 2 years
Between 2 to 5 years
Over 5 years

16

1F R

1226
2E 54
HBiB5F

The above amounts due are based on the scheduled repayment

dates set out in the loan agreement and ignore
repayment on demand clause.

Finance lease obligations

the effect of any

17

Lease liabilities are effectively secured as the rights to the leased

assets revert to the lessor in the event of default.

The Group’s finance lease obligations were analy

Gross finance lease obligations
— minimum lease payments:
Within one year
Between one and two years
Between two and five years

Future finance charges on finance leases

Present value of finance lease obligations

Present value of finance lease obligations:
Within one year

Between one and two years
Between two and five years

sed as follows:

B 5 22 40 1 7
— BIEER:
— A
NE—FEME
NEMEFZEEF

KRR E R

MBEROBEBGHHRE

M ROEGOEE:
—FIAA

NF—FEME
NFMEERF
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BE(H)
BMEZEHHALLT

Unaudited Audited
KIS EZ E Tz
As at As at

30th September, 31st March,
2013 2013
—E—=fF —E-=4F
hB=+H —A=+—8
HK$’000 HK$'000
FHERT FAT
158,687 131,795
61,274 47,865
46,238 44,322
7,289 8,886
273,488 232,868

L BRIE 2 B E R AR IR A 4R T 8T
2B R - R 3R R 0
ZHE -

MBEROEL

MBEBLETEBTOHSMHE HEEENER
ERBELHEA AHBEEREABULRRE -

AREE 2P B ROEH IO -

Unaudited Audited
REEX BEZ
As at As at

30th September, 31st March,
2013 2013
—E-Z=fF —E—=F
hA=+AH =A=+—H
HK$’000 HK$’000
FER FAT
4,497 4,747
4,497 4,747
1,499 3,956
10,493 13,450
(1,081) (1,386)
9,412 12,064
4,034 4,258
4,034 4,258
1,344 3,548
9,412 12,064
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18 Trade and bill payables

The ageing analysis of trade and bill payables is as follows:

1 to 90 days

91 to 180 days

181 to 365 days
Over 365 days

19 Share capital

Authorised:
Ordinary shares of HK$0.1
each

Issued and fully paid:
Beginning and end of the
period/year

18 EZENTERERRERE

BHRNERERERROTAT

Unaudited Audited
KIS EZ E Tz
As at As at
30th September, 31st March,
2013 2013
—E—=fF —E-=4F
hB=+H —A=+—8
HK$’000 HK$'000
FHERT FAT
1£90K 162,500 109,281
91E180K 17,113 7,866
1812 365K 343 67
2 38 365K 112 256
180,068 117,470
19 B
Unaudited Audited
RBEX LT
As at 30th September, 2013 As at 31st March, 2013
—E-=%RAA=+H —ZE—=%=A=+—H
Number of Nominal Number of Nominal
shares value shares value
BROEE HE B 1n 8B HE
‘000 HK$’000 ‘000 HK$'000
T FERT T & FH& T
VA TE IR A
HBREEIBTY
L AR 1,000,000 100,000 1,000,000 100,000
BETRHR:
B FOREFXR

525,135 52,514 525,135 52,514
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20

Employee share options

On 15th August, 2012, the Company adopted an employee share
options scheme (the “Share Options Scheme”). Under the Share
Options Scheme, the Company may grant options to employees,
executive directors and non-executive directors (excluding
independent non-executive directors) of the Company or of any
subsidiary to subscribe for shares in the Company, subject to a
maximum of 30% of the nominal value of the issued share capital
of the Company from time to time excluding for this purpose any
shares issued on the exercise of options. The exercise price will
be determined by the Company’s board of directors and shall be
at least the highest of (i) the closing price of the Company’s
shares on the date of grant of the options, (ii) an average closing
price of the Company’s shares for the five trading days
immediately preceding the date of grant of the options, and (iii)
the nominal value of the Company’s shares of HK$0.1 each. The
Group has no legal or constructive obligation to repurchase or
settle the options in cash.

No share option was granted during the period ended 30th
September, 2013.

41

20

EEBRE

R-ZBE——ENA+HB AATEH—E
BEEBRETE(HERETE]) - RIZBRE
SEARRAAET RITEERIFHRITE
ETEEBYFERNTES) FHEREN
REARB RN MABTZROBERZA
AR TEBETRMNZ30%  BRAER
TEBBREMBEITZRG - REEHAQF
ZEERET  ETUERUT=BZESE
HREHBBHARRRMHZWHE: ()EARQF
BHREERLASMAEEERZRHF
BT E  RiD AR a2 BEEBIER0.1
B AEBEYELATEKHEESTEES
LAIR & AT 1t S R A -

TE-=FAA=TH BRI ER S E A
BB -
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21 Reserves 21 #E
Movements were: BET
Unaudited
AEER

For the six months ended 30th September, 2013
BE-2-=FfNA=THLAHEA
Share-based
Share  Capital compensation Investment Translation  Retained
premium  reserve reserve reserve reserve profits Total

4
BRoRE EARE  WEHE RERE EARE RKREER BE
HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
TER TER TER  TER TER TER TER

As at 1st April, 2013 R-ZE-=Z£MBE-H 127,796 1,792 — 1,160 78,838 299,127 508,713
Profit for the period B s — - — — — 17,197 17,197
Other comprehensive income HEfh 2wz
— Decrease in fair value of — HNERBEEL

available-for-sale financial assets A7 BE R — — — (88) — — (88)
— Currency translation differences — ER Z& — — — — 1,899 — 1,899

Total comprehensive income for B2 E MK & B

the period — — — (88) 1,899 17197 19,008
2012/13 final dividends paid BR2012/13 R B & — — — — — (5,251)  (5,251)
As at 30th September, 2013 RZZT-=FNLA=1+H 12779 1,792 — 1,072 80,737 311,073 522,470

Unaudited
AEEZ

For the six months ended 30th September, 2012
HE-Z-——FEAA=THIERER
Share-based
Share  Capital compensation Investment ~ Translation  Retained
premium  reserve reserve reserve reserve profits Total
)
BiVEE BXREME Mokl RERE ELEE RIEN B
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000
TET TER TET TET TET TEL TERL

As at 1st April, 2012 R-E--—EMA—-AH 127,796 1,169 1,942 664 72,734 298,330 502,635
Profit for the period HRE — - — — - 8,683 8,683
Other comprehensive income Efy 2l
— Increase in fair value of — HNEREEEY

available-for-sale financial assets 2 72 E & — — — 183 — — 183
— Currency translation differences — EXZ& — — — — 3,792 — 3,792

Total comprehensive income for  HiAZE Y & B
the period — — — 183 3792 8,683 12,658

Employee share option scheme EERRESZ

— Lapse of share options — BREXK — — (611) — — 611 —
2011/12 final dividends paid B 2011 KR E — — — - — (5,251) (5,251)
As at 30th September, 2012 RZE—-FRA=1H 127,796 1,169 1,331 847 76,526 302,373 510,042
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22

23

Commitments 22
Capital commitments
Capital commitments, which were authorised and contracted for,
are analysed as follows:
Machinery 2R
Furniture and equipment R 2 2R
Construction in progress IR
Related party transactions 23
As at 30th September, 2013, Mr. Lam Kwong Yu and his spouse
are beneficially interested in aggregate 210,933,477 shares
representing approximately 40.17% of the issued share capital of
the Company. Ms. Yeung Chui is beneficially interested in
aggregate 93,856,101 shares representing approximately 17.87% of
the issued share capital of the Company. Both are directors of the
Company.
(a) Particulars of significant transactions between the Group

and related party are summarised as follows:

Operating lease rentals charged by related XMEEXEZNEE T

party: &AL
— Ms. Yeung Chui — BRLL

The Group entered into an operating lease agreement with
Ms. Yeung Chui, a director of the Company. The above
transactions were carried out in the usual course of
business and on normal commercial terms, and in
accordance with the terms of the contract entered into by
the Group and the related party.
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EiE
BARASE
EHERBIIRNEREAE  EHOWWAT:
Unaudited Audited
RBEX KEZ
As at As at
30th September, 31st March,
2013 2013
—E-=F —_E—=
hA=+H =RA=+—8H
HK$’000 HK$'000
FERT F&T
16,190 6,085
817 951
679 2,119
17,686 9,155
BMEALZRE
RZE—Z=ZFhLA=+HB AW EERHE

AEESEARS 210,933,477/ - MERAK

RA| B EATRAL4017% °

BRZITERE

B4 393,856,101 0% - MERAQRIBEEHITR

KE17.87% » — AN BRRQ

AEE-

@ AEEERBEATETZEERSH

BT -

Unaudited
RARBER
Six months ended 30th September,
BEAA=+tHLXEA

2013 2012

—E—= —ET——F
HK$’000 HK$000

FET FET

36 33
AEBHBGRLZL:  KRAFAZESE
FAIEKREHE R LR 5K —

MEBERL —REERR RIEA
SEEAEALRITARIGTETT -
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23

Related party transactions (Cont’d)

(b) Key management compensation

Basic salaries and allowance
Pension costs — defined contributions plans

23 BMEALZRE ()

(b)) ETEEEAEHEEN

Unaudited
KRS EZ

Six months ended 30th September,
BEAA=+tRHLXMEA

2013 2012
—E—-=5F —ET——F

HK$’000 HK$'000

FEx FHBT

EAX¥ e RERN 3,803 3,744
RRRR A — RE RS 76 75
3,879 3,819
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