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RESULTS

Turnover of the Group amounted to approximately HK$876
million for the six months ended 30th September, 2010, an
increase of 34% compared with the same period last year.
However, profit attributable to shareholders dropped by 67%
to approximately HK$11 million.

The decline in net profit was largely the result of (i) lower
prices of orders obtained from customers leading to reduction
in profit margins, and (ii) significantly higher costs of labour
and raw materials experienced by the Group’s operations,
which could not be transferred timely to customers as
negotiations on prices of orders seesawed. Other attributable
factors included airfreight charges incurred by the Group to
cope with rush orders due to labour shortage during the
period.

The increase in turnover reflected both restocking and new
product launches by customers in light of the steady, albeit
slow, recovery of the United States economy. It also reflected
the Group’s success in further diversifying into the European
market, as well as the Group’s strategic move to expand
domestic sales in Mainland China.

Continuing with the objective to increase the Group’s
profitability in a sustainable manner, the management is
targeting its effort on growth markets and sectors and
examining other feasible opportunities of growth, details of
which are described in the “Business Review and Prospects”
section.
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INTERIM DIVIDEND

The Board of Directors has declared an interim dividend of
HK1 cent (2009: HK1 cent) per share for the six months
ended 30th September, 2010 payable on Wednesday, 23rd
February, 2011 to shareholders whose names appear on the
Register of Members on Wednesday, 16th February, 2011.

BUSINESS REVIEW AND PROSPECTS
Hong Kong/Mainland China Operations
Overview

As explained in the Group’s last annual report, two major
negative forces brought strong pressure on the Group’s profit
margins; the situation became more pronounced during the
period under review. First and foremost was the lower prices
of orders obtained from customers, who resisted price
increases demanded by suppliers in the face of significant
uncertainty in consumer sentiment. Some customers took
measures to simplify their product features or formats, or
canceling products that failed to meet their profit targets.
Others threatened to switch to other suppliers or
manufacturing bases that offered lower prices.

The second adverse impact was the higher operating costs in
Mainland China. The minimum wages in Shenzhen,
Guangzhou, and Shaoguan, where the Group’s southern
China plants are located, have increased by double digits
during the period under review. As for the Group’s eastern
China operation in Suzhou, the minimum wage also rose by
double digit effective February 2010. Furthermore, the prices
of major paper materials scaled to high levels during the
period, which could not be fully reflected in the prices of
orders due to customers’ resistance to price adjustments.

Taking a long-term strategy for sustainable growth, the Group
further diversified into Europe and increased its domestic
sales in Mainland China. As a result, the Group’s reliance on
the United States market decreased further during the period
under review. Moreover, by allocating more resources to
growth sectors such as luxury packaging and children’s
books, the Group was able to increase its presence in market
segments that are more receptive to quality products at
reasonable prices.
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Moving ahead, the Group is considering additional measures
to enhance its productivity, such as adopting a more
aggressive lean manufacturing program. In addition, the
Group is examining other feasible means to improve its profit
margins, such as the manufacture of children’s books for sale
in Mainland China, which can leverage on the Group’s
existing strength and network on the Mainland.

Southern China Region

In the six months ended 30th September, 2010, the Group’s
southern China operation recorded an increase in turnover
but a decline in net profit. Significantly improved sales were
seen in the printing and packaging division, led by
information technology and toy customers. Strong growth was
achieved in the luxury packaging business, supported by new
endeavors made in the French market, while children’s books
also recorded satisfactory growth. The Group intends to
leverage on its strength in these categories to further
penetrate other European countries.

There are strong indications that the operating costs in
Mainland China will rise further due to wage increases and
the likely appreciation of Renminbi in the next stage. The
silver lining is that raw material prices are showing signs of
stabilizing. On the other hand, with high unemployment and
weak consumer sentiment prevailing in the United States and
Europe, it will be difficult for suppliers to increase prices.
The Group is examining other feasible opportunities in new
growth areas to increase its profit margins, such as the means
and strategy of entering into the children’s books market in
Mainland China. Moreover, as described below, the Group is
reviewing further measures to increase the productivity of its
China operations.

Eastern China Region

As a strategic move to expand the Group’s domestic sales in
the Mainland, the eastern China operation has adopted an
aggressive pricing strategy. This led to an increase in sales at
the expense of profit in the short term, as the price of orders
could not fully reflect the much higher operating costs.
Hence, the eastern China operation recorded a loss during
the period under review.
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To improve the performance of the eastern China operation,
the management is exploring areas that could enhance its
profitability, such as the better identification of customer
groups that could generate more profits; the streamlining of
workflow; and the identification of major operations for
automation or semi-automation. This review is taken together
with the southern China operation with a view to enhance
the Group’s overall productivity and efficiency in the
Mainland.

Southeast Asia Operation

The Singapore subsidiary managed to increase its sales and
profit during the period under review, benefiting from strong
demand from the Asian economies as well as higher sales to
the New Zealand market. In order to increase its capacity
and to expand its business in the Asia-Pacific region, the
Singapore subsidiary commenced a new post-press operation
in Malaysia in July 2010. The Singapore subsidiary will
continue to leverage on its innovative design, printing and
packaging technology rather than to compete solely on
prices.

Prospects

The Federal Reserve has recently announced a second round
of quantitative easing measures to stimulate the pace of
economic recovery in the United States. Notwithstanding this,
customers in general continue to adopt a prudent view
towards the economic outlook, and remain cautious about
price adjustments initiated by suppliers. On the other hand,
many customers give increasing attention to the stronger
China and Asian markets, which is providing more business
opportunities for major printers such as Starlite that have
strong networks in the region.

Another development that is likely to benefit the Group is
the increasing environmental consciousness of multinational
corporations in response to consumers’ demand. Many of
them have already implemented measures to ensure that the
materials used in their products are from responsible forest
sources. This growing trend may offer new opportunities for
larger companies like Starlite that compete on business
integrity and environmental compliance. The Group is
strengthening and leveraging on its strengths in this respect
as part of the means to achieve long-term sustainable growth.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group’s sources of funding include cash generated from
the Group’s operations and banking facilities provided to the
Group by banks mainly in Hong Kong and Mainland China.
As at 30th September, 2010, the Group’s cash and cash
equivalents amounted to approximately HK$155 million.

During the period under review, the interest expenses of the
Group amounted to approximately HK$5.1 million compared
to approximately HK$3.9 million recorded in the same period
last year. Currently, the Group has Renminbi-denominated
loan facilities amounting to approximately RMB49 million that
are available for the Group’s Shenzhen, Guangzhou,
Shaoguan and Suzhou plants for working capital purposes.

As at 30th September, 2010, the Group had a working capital
surplus of approximately HK$139 million compared to a
working capital surplus of approximately HK$122 million as
at 31st March, 2010. The Group’s net gearing ratio as at 30th
September, 2010 was approximately 19% (31st March, 2010:
10%). This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings (including
current and non-current borrowings and bill payables) less
cash and cash equivalents of approximately HK$109 million
(31st March, 2010: HK$52 million). Total capital is calculated
as ‘equity’, as shown in the consolidated statement of
financial position of approximately HK$560 million (31st
March, 2010: HK$545 million). The Group will continue to
adopt prudent policies to maintain a healthy financial
position.

CHARGE ON ASSETS

As at 30th September, 2010, certain assets of the Group with
an aggregate carrying value of approximately HK$92 million
(31st March, 2010: HK$36 million) were pledged to secure
the banking facilities of the Group.
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EXCHANGE RATE EXPOSURE

All the Group’s assets, liabilities and transactions are
denominated either in Hong Kong dollars, US dollars, Chinese
Renminbi, Japanese Yen, Singapore dollars or Euro. The
exchange rate of US dollars/Hong Kong dollars is relatively
stable due to the current peg system in Hong Kong. On the
other hand, the existing Renminbi denominated sales revenue
helps to reduce the Group’s commitments of Renminbi-
denominated operating expenses in China. Transaction values
involving Japanese Yen or Euro were primarily related to the
Group’s purchase of machinery and such exposures were
generally hedged by forward contracts.

HUMAN RESOURCES DEVELOPMENT

Currently the Group has more than 8,000 employees. The
Group maintains good relations with its employees, providing
them competitive packages and incentive schemes as well as
various training programmes. The Group has maintained a
share option scheme under which share options can be
granted to certain employees (including executive directors of
the Company) as incentive for their contribution to the
Group. Following the opening of the “Starlite Institute of
Management”, the Group provides various training and
development programmes to staff on an ongoing basis. The
Group will explore the possibility of launching other special
training programmes with universities in Mainland China and
education institutions abroad to further enhance its staff
quality.
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DISCLOSURE OF INTERESTS

Directors’ interests in shares and share options

As at 30th September, 2010, the interest of the Directors and
Chief Executive of the Company in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by
the Company under Section 352 of the SFO, or which were
required, pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), to be
notified to the Company and the Stock Exchange, were as
follows:

Long positions in Shares
Personal Family
Name of Director Capacity interests  interests
Expns 54 BAEE ZKEH
Mr. Lam Kwong Yu Beneficial owner, interest 5.3 2 6,230,000 1,320,000
Mk st of spouse, interest of [EL 5
controlled corporation, B NG
beneficiary and founder pd: £
of trusts ERZHEA
EEIIN
Ms. Yeung Chui Beneficial owner, interest §:3 2 1,320,000 6,230,000
BELL of spouse, interest of REER -
controlled corporation, ESE NG
beneficiary and founder pd: 3o
of trusts ERAXEA
EEIIN
Mr. Tai Tzu Shi, Angus  Beneficial owner & EREEK — 18,000
BEBLE interest of spouse EiEEz
Mr. Cheung Chi Shing,  Beneficial owner BHEEE 300,000 —
Charles
REKEE
Mr. Lim Pheck Wan, Beneficial owner EEEE — —
Richard
ML
* Details of share options granted to Directors are separately

disclosed under the heading of Share option scheme.
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HMERRANBEEBMARSHMAR AR ([
RO EEIAR (BRESEREESFR
HMERINZZFBRXEBRRIE/ERZ
B IRR) KK BFRARBIZEZF LB
EHRPIEHEAEF 2 ELMANER K
KRR RRBBIAES MR ETR
AIDBARMEARARA LB RN EDIOKR
LN

RIR 7.2 4B
Approximate
Corporate Other % of Total *Qutstanding
interests interests Total Shareholding share options
EREZ ERTHR
DEEE Hegs Ay BHEIM ZBRE
1,012,901 274,442,677 283,005,578 54.01% —
(Note 1) (Note 2)
(B (Ha2)
1,012,901 274,442,677 283,005,578 54.01% —
(Note 1) (Note 2)
(i) (H#2)
— — 18,000 0.003% 3,200,000
- — 300,000 0.057% 4,200,000
— — — — 4,200,000

* ETEERBREIHABNAZ BAETS
BB A
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Notes:

1. Dayspring Enterprises Limited held 1,012,901 shares in the
Company. The entire issued share capital of the company is
beneficially owned and controlled by Mr. Lam Kwong Yu and Ms.
Yeung Chui. The 1,012,901 shares of Mr. Lam Kwong Yu and Ms.
Yeung Chui were the same block of shares.

2. Best Grade Advisory Limited (“BGAL”) held 274,442,677 shares in
the Company. The entire issued share capital of BGAL is held by
Masterline Industrial Limited as trustee of The New Super Star
Unit Trust. All except one unit in The New Super Star Unit Trust
are beneficially owned by two discretionary trusts, the
discretionary beneficiaries of which include Mr. Lam Kwong Yu,
Ms. Yeung Chui and Mr. Lam Chuen Yik, Kenneth. HSBC
International Trustee Limited acted as trustee of the two
discretionary trusts. The two references to 274,442,677 shares
relate to the same block of shares in the Company.

Save as disclosed above, none of the Directors or Chief
Executive of the Company had, as at 30th September, 2010,
any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or
which were required to be notified to the Company and the
Stock Exchange pursuant to the Listing Rules.
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Share option scheme

A new share option scheme has been adopted by the
Company since 6th September, 2002 (the “New Share Option
Scheme”) to replace a share option scheme which had been
adopted on 8th February, 1993 (the “Old Share Option
Scheme”) to comply with the current statutory requirements.
The Company may grant options to the participants as set
out in the New Share Option Scheme.

Pursuant to the Special General Meeting of shareholders of
the Company held on 15th May, 2008, the Scheme Mandate
Limit under the New Share Option Scheme has been
refreshed. The Scheme Mandate Limit has been re-set at 10%
of the shares in issue as at the date the limit was “refreshed”.
On the basis of 430,295,989 shares in issue on date of the
refreshment, the limit was re-set at 43,029,598 shares

Summary of the New Share Option Scheme was as follows:

BREE

ARBH-_ZZE_FAARNAERAFTER
AU BRESTSDABRKR -
=FE_ANBERS 2 EREE (ERBKE
FED ARERITZEEER - ARAA
WHBREAEMIAN2EALTETER
1 o

BREARR-ZZEZENEFRATHEBERAZ
REF RS BREFEINTEEER
HEWEF e RERBEFITCAR
HAEIEFIREZABDBITRANENDZ T °
EEHBREEE R E 17T 1% 19430,295,989 %
P8 - BREEE EFFIE A43,029,5980% ©

MBS mENT

1. Purpose of the New Share Option
Scheme

ERETEE D

2. Participants of the New Share
Option Scheme

MBREEN2EAL

To provide participants with the opportunity to acquire
proprietary interests in the Company and to encourage
participants to work towards enhancing the value of the
Company and its shares.

R2EANLTRH|ESEARRMARZIKSE
TBRNBAARRRERND 2EE -

() Any full-time employee of the Company or of any
subsidiary; and

I =% B 2 B A

(i)  Any full-time executive director of the Company or of
any subsidiary.

(i) ARBIEMERARZEZBEE X

iy ARAKEMBRAIZEZHBHITES -



Total number of shares available for
issue under the New Share Option
Scheme and percentage of issued
share capital as at the date of the
interim report

RIBF BT S BTN AH
ERAFHBEAREDHITRA
Bk

Maximum entitlement of each
participant under the New Share
Option Scheme

B2 EALREHNBRES ST
RBHEEHHE
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The Company may initially grant options representing
41,250,098 shares under the New Share Option Scheme (i.e.
approximately 10% of the issued share capital of the
Company as at the date of the approval of the New Share
Option Scheme).

The 10% Scheme Mandate Limit has been refreshed pursuant
to the Special General Meeting held on 15th May, 2008. On
the basis of 430,295,989 shares in issue on the date of
approval of refreshment of the Scheme Mandate Limit, the
limit was re-set at 43,029,598 shares representing
approximately 8.21% of the issued share capital of the
Company as at the date of the interim report.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the New Share Option Scheme and any
other schemes adopted by the Company must not exceed
30% of the shares in issue from time to time. No options
may be granted under the New Share Option Scheme or any
other share option scheme if that will result in the 30% limit
being exceeded.

RBEFEREE - XRB ¥ LA E T35 K41,250,098 1% %
BUEARRRIRN RN EREAZS B ZERTRALO10%)
7 BB E -

RZEBEZENFRA+AEBEAOBRERI A BEFHAHMHZ
TR EIRERE R EFFAEEERBERDRITR
19430,295,9890% 5+ & + PR %8 #§ 3] 7& £43,029,5980% + {5 AR
AINAFHREARZEBITRALS.21% °

RIE AR B R 2 37 88 B AT 8 N o] E 51 &% T M i
ATEZBREETESEMAZRTZROES Z2BETE
BB TEDEITRNZ30% - HIRERNBRESSRTE
P HE S & B 1B30% LR - RIS AT T B A b -

The total number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
participant (including both exercised and outstanding options)
under the New Share Option Scheme or any other share
option scheme adopted by the Company in any 12 month
period must not exceed 1% of the shares in issue.

RBFBRESEARANRB 2T EAMERETE - &
ERREAREARN MBU2EALTRTERENETERS
B ERETEIRARTEZBRE) BETRETEHITZ
Bihag TEBEEETRMDEB Z21% °
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The period within which the shares
must be taken up under an option

RIE BB AR B ) R HI R

The minimum period for which an
option must be held before it can
be exercised

ARITERFABREN KGR

The amount payable on application
or acceptance of the option and the
period within which payments or
calls must or may be made or loans
for such purposes must be paid

FREABRENENSENAR
NRIBMNN RO HRLERRF
BREEROHR

The basis
exercise price

of determining the

EENEE

s
31

}ﬁé

The remaining life of the New Share
Option Scheme

B R ST B0 ISR B IR
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Must not be more than 10 years from the date of offer or
grant of the option.

BEREROIRTZREF T SEBTF -

An option may be exercised at any time during a period
commencing on the expiry of 6 calendar months after the
date of grant of the option, but in any event not later than
10 years from the date of grant.

BREAIXNARTEREEAET NEBEARTMANERITE
HETSRBZERERLBE0FIUIN -

The amount payable on acceptance of an option is HK$10
and an offer shall remain open for acceptance by the
participant for a period of 28 days from the date on which
the letter containing the offer is delivered to that participant.

EMBERERMBEXNNZRER/BEIONL - M2 EA LR
B 2L K28 H HIRE N A BB AE o

The exercise price shall be determined by the Board in its
absolute discretion and shall be at least the highest of:

(i)  the closing price of the shares as stated in the daily
quotations sheet issued by the Stock Exchange on the
date of grant, which must be a business day; or

(i)  the average closing price of the shares as stated in the
daily quotation sheets issued by the Stock Exchange for
the 5 business days immediately preceding the date of
grant; or

(iii)  the nominal value of the shares on the date of grant.
BREZTEEREFSET  BRIUNIIFESERE:

i) BOREREERTEREZEA(AREERDBIMEA
WEXRMAIZWTE X

iy BONEZRLBETEBREADMAAXZAERX
FrEeAmEXRMIZFHBHE: K
(i) NETEREZANRMNEE -

The New Share Option Scheme shall be valid and effective
for a period of ten years commencing on the adoption date
i.e. 6th September, 2002.

MBREFEHRAEEI—ZEZ_FAARB)E+TFARA—
BEEMBBR -
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The following table shows the movements in the Company’s
share options during the period and the outstanding options

at the beginning and end of the period:

Exercise
Date of Exercise price per
Name grant period share
it R A TESE SRABE
HK$
BT
(i) Directors
=
Mr. Tai Tzu Shi, Angus 21.7.2008 21.1.2009- 0.385
HEBERLE (Note 1) 20.1.2013
(Brat 1)
Mr. Cheung Chi Shing, 21.7.2008 21.1.2009- 0.385
Charles (Note 1) 20.1.2013
RAEK KL (Htat 1)
Mr. Lim Pheck Wan, 21.7.2008 21.1.2009- 0.385
Richard (Note 1) 20.1.2013
MR R (Brat 1)
(ii) Employees 21.7.2008 21.1.2009- 0.385
(== (Note 2) 20.1.2013
(Bt7z 2)
Notes: M it -
1. The vesting of the share options is subject to certain performance 1.

targets that must be achieved by the directors. The share options
shall be exercised by the directors not later than 20th January,

2013.

2. The vesting of certain share options is subject to certain 2.
performance targets that must be achieved by the employees. The
share options shall be exercised by the employees not later than

20th January, 2013.
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Number of shares

ARRERERBARZ8 KBRS
RIEARITE 2 BREINT RN

B4 8B

Exercised
Beginning  during the End of
of period period period
Y HBMRTE LEES
‘000 ‘000 ‘000
T B TR TR
3,200 — 3,200
4,200 — 4,200
4,200 — 4,200
12,580 — 12,580
24,180 — 24,180

EENAEINETRAEBSI T aBREN
FE o EBRVATER-_ZT—=F—-A=-+
BT ZEMHAE -

ETEELVAZNETRARREINABMK
EORE EESATER_T—=F—F7
“tRITEZEERE -
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The Company had used Binomial Option Pricing Model and
Trinominal Option Pricing Model to determine the fair value
of certain options granted as at the date of grant, details of
which are set out in Note 18 to the interim financial
information.

Save as disclosed above, at no time during the period was
the Company or any of its subsidiaries a party to any
arrangement to enable any of the Company’s directors or
members of its management to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company
or any other body corporate.

Directors’ interests in contracts

Save as disclosed in Note 21 to the accompanying interim
financial information, no contract of significance in relation to
the Group’s business to which the Company or any of its
subsidiaries or holding companies was a party and in which
any of the Company’s directors or members of its
management had a material interest, whether directly or
indirectly, subsisted at the end of the period or at any time
during the period.
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ARAFEHEB-_EBAPEETERAR=1
APETETERANTEE FTREBRERR
HEBZAFE FRBRIARPHTBHER
BIsE18 o

Bt W EESN  REAEAER - AQ
m N BAL TP B A B B 2 AT & BF
BYARBESTHEHEEEXNER BB
RAERAEFE AR ABEE Z B HESHM

A N/
i gy

EERENRZAZE

BRI BE M 2 A 75 B BT RE 213 R & 4 -
ARAE S E B AR RIS E R
VEIEEMERAEEXBABMARA
EESEEENEERRHEEREREBATE
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Substantial shareholders

So far as is known to any Director or Chief Executive of the
Company, as at 30th September, 2010, shareholders (other
than Directors or Chief Executive of the Company) who had
interest or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO were as follows:

Long positions of substantial shareholders in the shares of the

Company
Name of shareholder Capacity
BRREHE 54

Best Grade Advisory Limited

Masterline Industrial Limited

HSBC International Trustee Limited

Notes:

Beneficial owner
Ex#A

Trustee

EFEA

Trustee

EsEA

The two references of 274,442,677 shares relate to the same block
of shares in the Company. These shares are held by Best Grade
Advisory Limited (“BGAL”). The entire issued share capital of
BGAL is held by Masterline Industrial Limited as trustee of The
New Super Star Unit Trust. All except one unit in The New Super
Star Unit Trust are beneficially owned by two discretionary trusts,
the discretionary beneficiaries of which include Mr. Lam Kwong
Yu, Ms. Yeung Chui and Mr. Lam Chuen Yik, Kenneth. HSBC
International Trustee Limited acted as trustee of the two
discretionary trusts.

The two references of 274,442,677 shares as described in Note 1
and Note 2 relate to the same block of shares in the Company.
HSBC International Trustee Limited (“HSBC”), as trustee of two
discretionary trusts in which Mr. Lam Kwong Yu, Ms. Yeung Chui
and Mr. Lam Chuen Yik, Kenneth were the beneficiaries, were
interested and/or deemed to be interested in the said 274,442,677
shares.

14

FERR

RARAEEFSIESTHRAEBMMA R
E-TFENA=1TH REAQEKHKERHA
BPEERBES L AEERMNEXVIE
28 B30 BBV R SCZR R AR X A) 4 BR 3RS B
RARFREZ R REERHE3B6HEETH
BRMANERIABEZRR(RARES
AZEDITHABRINMOT

FERERARAR D ZHE

Number of Approximately %

Shares of Shareholding

R BE EREZHY

BI

274,442,677 52.38%
(Note 1)
(HfaF 1)

274,442,677 52.38%
(Note 1)
(K&t 1)

274,442,677 52.38%
(Note 2)
(HiF 2)

1. R R AT R 2 274,442,677 RAREIRRD
F A — R 1 # 2 o Best Grade Advisory
Limited ([BGAL)) #5 & Lt B {7 * BGALZ &
FEEITARA A The New Super Star Unit
Trust Z 1= ¥E A Masterline Industrial Limited¥
B B —fE B L5 The New Super Star
Unit TrustZ A B EHME2EEFETER
BE MzE2EEAzZZI=a ABEMEN
E-HBBEL T RWNERELE T HSBC
International Trustee Limited & ™ & 2 # {5 5T
HfEEEA e

2. M 5E1 R 2 B4R R 2 274,442,677 AR B READ -
B AR — I {5 # 25 ° HSBC International
Trustee Limited ([HSBC]) AW @ 2 =T 2
EEA MM EL  BRLL EHER
FEABZEELZZHEA HSBCHEER
R AEARTI 2 274,442,677 B AR (D HERE o
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Save as disclosed above, as at 30th September, 2010, the
Company has not been notified by any persons (other than
Directors or Chief Executive of the Company) who had
interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.

AUDIT COMMITTEE

The Audit Committee is composed of all the three
Independent Non-Executive Directors of the Company. The
Audit Committee has reviewed with management the
accounting policies adopted by the Group and discussed
auditing, internal control, and financial reporting matters,
including the review of unaudited interim financial information
for the six months ended 30th September, 2010.

REMUNERATION COMMITTEE

The Remuneration Committee was set up with the
responsibility of recommending to the Board the remuneration
policy of all the Directors and the senior management. The
Remuneration Committee composed of all the three
Independent Non-Executive Directors of the Company.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company’s listed securities
during the period.
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BREXHBEEEN R_T—ZFTFLA=T
B #BETMALTARRARESFHERTH
ABBRINBHEARBHEAREEFLH
ERPIEXVEFE2NR3ND B2 IEXBERARR
ARBEBRCHRARAIRE S M E D
E336FEF 2 ERMARARF DK A
MRz maRE -

EREEE

ARRZBERREGBMARARAZMA=M
BIUFPTEFTAR AKBZERZE
SLHEEEEZAKERABZEEER
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FHEES

FHEEEMBEARNETERAMGE
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CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied with
the Code Provisions in Code on Corporate Governance
Practices (the “CG Code”) as set out in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (the
“Listing Rules”) throughout the six months ended 30th
September, 2010 except for the deviations as mentioned
below.

Code Provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. The Company does not
have a separate Chairman and Chief Executive Officer and
Mr. Lam Kwong Yu currently holds both positions. The Board
believes that vesting the roles of both Chairman and Chief
Executive Officer in the same person would allow the
Company to be more effective and efficient in developing
long-term business strategies and execution of business plans.
The Board believes that the balance of power and authority
is adequately ensured by the operating of the Board which
comprises experienced and high caliber individuals with a
sufficient number thereof being Non-Executive Directors.

Code Provision A.4.1 stipulates that Non-Executive Directors
should be appointed for a specific term, subject to re-
election. The Non-Executive Directors of the Company have
not been appointed for a specific term as they are subject to
retirement and re-election at annual general meeting in
accordance with the Bye-laws of the Company.
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COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules for securities
transactions by the Directors. All Directors have confirmed
that, in respect of the six months ended 30th September,
2010, they have complied with the required standard set out
in the Model Code regarding securities transactions by the
Directors.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed
from Monday, 14th February, 2011 to Wednesday, T6th
February, 2011 (both dates inclusive) during which period no
transfer of shares will be registered. In order to qualify for
interim dividend, shareholders must deliver their share transfer
forms and share certificates to Tricor Secretaries Limited, the
Company’s Registrar at 26/F., Tesbury Centre, 28 Queen’s
Road East, Hong Kong for registration no later than 4:00 p.m.
on Friday, 11th February, 2011.

On behalf of the Board
Starlite Holdings Limited
Lam Kwong Yu
Chairman

Hong Kong, 25th November, 2010
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DISCLOSURE OF CHANGES IN DIRECTORS’
INFORMATION

Pursuant to Rule 13.51B(1) of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the “HKEX”), the changes in directors’ information are set
out as follows:

(1)  The following directors renewed their employment
contracts with a wholly-owned subsidiary of the
Company, the remuneration packages comprising salary,
allowance, contributory retirement fund benefits and
discretionary bonus:

(a)

the annual basic salary plus allowances of Mr.
Lam Kwong Yu, Chairman and Chief Executive
Officer of the Group, has been increased from
HK$3,277,500 to HK$3,399,600;

the annual basic salary plus allowances of
Ms. Yeung Chui, Vice Chairman of the Group,
has been increased from HK$2,732,300 to
HK$2,799,500;

the annual basic salary plus allowances of Mr. Tai
Tzu Shi, Angus, Senior Vice President of the
Group, has been increased from HK$1,137,600 to
HK$1,171,200;

the annual basic salary plus allowances of Mr.
Cheung Chi Shing, Charles, Senior Vice President
of the Group, has been increased from
HK$1,466,400 to HK$1,513,200;

the annual basic salary plus allowances of Mr.
Lim Pheck Wan, Richard, Senior Vice President of
the Group, has been increased
HK$1,223,200 to HK$1,279,600.

from

(2)  Mr. Chan Yue Kwong, Michael, an Independent Non-
Executive Director of the Company, was appointed as
an Independent Non-Executive Director of Tse Sui Luen
Jewellery (International) Limited, a company listed on
HKEX, with effect from 25th August, 2010.
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EZEREHHE
REBEMEXZMBERAR (B E

ZFEMARAIEI13.51B)IE  EFE N E B0

T

() TIHEFEARFN-—HE2ENBAR
AEFRIEAEGH HFMASE
R ER - BRIKE NG B A
B IR TE K FEAL

(@)

ML E  AEBZ B HERT
BB 2FEAFTHeRER
13,277,500 7T M= 3,399,600
BT

BRLZL AEBZREERE 2
FEARNEF 2 K EBH2,732,300
BT N = 2,799,500/ 7T ;

BEBXE A5EE25HE
BE - 2FEAFS R ENH
1,137,600 7T 3 H0 21,171,200/
JC;

KEKREE AEBZSHE
BRE 2FELFHFSKFEMH
1,466,4007% JT & H0 £1,513,200
BT

MBS E  AEBZSHEB
B 2FELAFS K EMA
1,223,200/ JT 3 1 £1,279,600
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(3)  Mr. Tam King Ching, Kenny, an Independent Non- (3) EHIELLE ARG ZEIIERITE

Executive Director of the Company, was appointed as F H_ZT-ZEFLA-+THLBER"
an Independent Non-Executive Director of West China EZERTEAMRKERERLDF 2B
Cement Limited, a company listed on HKEX, with effect NIERITEE  ZARREBRRPT ET -

from 29th July, 2010.
Save for the information disclosed above, there is no other B FiiITEEIN W E TR EMER Z 5

information required to be disclosed pursuant to Rule EfZZFT#E % EH 4 BIE13.51B(1)E M & /EH
13.51B(1) of the Listing Rules. BEE -
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CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE SIX MONTHS ENDED
30TH SEPTEMBER, 2010

Revenue
Cost of sales

Gross profit

Other (losses)/gains — net
Selling and distribution costs
General and administrative expenses

Operating profit
Finance income
Finance costs

Finance costs — net

Profit before income tax
Income tax expense

Profit for the period attributable to
equity holders of the Company

Earnings per share for profit
attributable to equity holders of
the Company during the period
(expressed in HK cents per share)
— Basic

— Diluted

Dividends

The accompanying notes are an integral part of these

B4R S W s &

ECZE-ZFAAR=THILEAEA

Unaudited
ABEZ

Note
hg=s

WA 4
& A AR
ER
Hib (F18) s — FE 6
HERDHER
—MRITEHAX
ReERR 7
A& WA
A& B AR
BEMKA — F5E 8
R B Al & R
Fris®im = 9
HAKRARER

BFEAEBMEER
RERAERLTER
BEEAELBRGHE
ZERER

(FRRLAEBWZ5) 10
— HAK

— EE
BE 11

condensed interim financial information.
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Six months ended
30th September,
BEZhA=1+RHILEA<EA

2010 2009
—®-¥E —TIAA
HK$’000 HK$’000
T FiBT
875,533 652,339
(724,023) (517,835)
151,510 134,504
(3,068) 3,349
(49,790) (30,060)
(75,809) (68,450)
22,843 39,343
129 144
(5,118) (3,927)
(4,989) (3,783)
17,854 35,560
(7,275) (3,900)
10,579 31,660
2.02 6.32
2.00 6.23
5,240 5,221

AT S F AT BB E M ERED -
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED

30TH SEPTEMBER, 2010

Profit for the period A s R

Other comprehensive income Hp 2 H &

Increase in fair value of available- AHLEMBEE
for-sale financial assets 2N FEE M

Currency translation differences EHEER

Total comprehensive income for the HAXATEZFZTHA
period, attributable to equity EhEzEREAE
holders of the Company

The accompanying notes are an integral part of these
condensed interim financial information.
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HHSEEZERER
BE-Z-—ZEFhBA=1tHLA<EA

Unaudited
RIBER
Six months ended
30th September,
BENANA=1+HLLAKEA

2010 2009
—®-FE -TIAA
HK$’000 HK$’000
FiB FiBT
10,579 31,660

47 294

12,676 11,128
23,302 43,082
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
AS AT 30TH SEPTEMBER, 2010

ASSETS

Non-current assets
Leasehold land and land use rights
Property, plant and equipment
Prepayments for property, plant

and equipment

Available-for-sale financial assets
Deferred income tax assets

Current assets
Inventories
Trade and bill receivables
Prepayments and deposits
Tax recoverable
Derivative financial instruments
Bank balances and cash

LIABILITIES

Current liabilities
Borrowings
Trade and bill payables
Accruals and other payables
Derivative financial instruments
Current income tax liabilities

Net current assets

Total assets less current liabilities

Non-current liabilities
Borrowings
Deferred income tax liabilities

Net assets

EQUITY

Capital and reserves attributable to
equity holders of the Company
Share capital
Reserves

Shareholders’ equity

The accompanying notes are an

integral

'BE
FRBEE

EHGESMBERR K
R-ZE-ZEFHANA=1H

Note
B 5

S+ o £ 3 M 12

WX BB NEE
ME - -BEREREBZ
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AHHEMBEE
BEEFREHREE

BHRBERERE
BNFER RS

AJ 48 [B] B 15 B¢ 3K
TEEBMIT A
RiTEEERE
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REBRE
BE
BHRNERNREE

&t BME M EL A FE S 5K

TEERT A
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part of these

condensed interim financial information.
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13

14

15
16

14

15

17
19

Unaudited Audited
REERK BB %

As at 30th As at 31st
September, March,
2010 2010
—E-Z2F —E-FF
hB=+A =ZA=+—8
(Restated)

(E5))

HK$’000 HK$'000
FER FAET
26,565 26,448
463,089 443,084

1,011 14,703

1,298 1,251

5,877 5,816

oo 397,840 491,302
151,408 132,152
428,728 210,561
17,039 14,731

2,513 1,940

— 72

181,144 184,976
e...780,832 544432
200,627 153,357
312,957 180,678
93,722 57,881

3,502 3,502

31,220 27,404

... 642,028 422,822
......138,804 121,610
________ 636,644 612912
64,064 55,996

12,370 12,148
__________ 76,434 68144
560,210 544,768
52,398 52,398
507,812 492,370
560,210 544,768

B iE AU F AR B S E B ey A AR (D -
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED

30TH SEPTEMBER, 2010

HHGERAEZSH X
BE-Z—ZFEFAA=1HIL~EA

Unaudited
REER
Attributable to equity
holders of the Company

Balance at 1st April, 2010 R=TB-%F
A—B#&&
Profit for the period H A A
Other comprehensive income Hih2EK R
— Increase in fair value of — A ENBE
available-for-sale financial assets EZRAFEEM
— Currency translation differences — JEXZ£
Total comprehensive income for HMAzmEK =S BR
the period
Dividends paid AR B
Balance at 30th September, 2010 HR-Z—ZF
A=+ B&&R
Balance at 1st April, 2009 R-ZEZBHhEF
B—H#&
Profit for the period H A % A
Other comprehensive income Hth 2 H W &=
— Increase in fair value of — BB E
available-for-sale financial assets E 2 NFEEM
— Currency translation differences — EXZE£
Total comprehensive income for HMRE2EWKEAE
the period
Employee share options scheme B BB RkEstE
— lIssue of shares upon exercise of — 171 {& 8 I& A% &
employee share options 217 89 AR 19
— Share based payments — RN E
Dividends paid B A
Balance at 30th September, 2009 R-ZZAF
NAZ+H#&&

The accompanying notes are an integral part of these
condensed interim financial information.
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FAREBFEAES
Share capital Reserves Total
&N R #at
HK$'000 HK$'000 HK$'000
TAET TAT TAET
52,398 492,370 544,768
— 10,579 10,579
— 47 47
— 12,676 12,676
— 23,302 23,302
— (7,860) (7,860)
— 15,442 15,442
52,398 507,812 560,210
51,636 450,249 501,885
— 31,660 31,660
— 294 294
— 11,128 11,128
— 43,082 43,082
576 1,666 2,242
— 171 171
— (7,745) (7,745)
576 37174 37750
52,212 487,423 539,635
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CONDENSED CONSOLIDATED CASH FLOW EHHGERERER

STATEMENT
FOR THE SIX MONTHS ENDED
30TH SEPTEMBER, 2010

Net cash (used in)/generated from
operating activities

Net cash used in investing activities

Net cash provided by/(used in)
financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents,
beginning of period

Exchange gains on cash and
bank overdraft

Cash and cash equivalents, end of period

BE-Z-—ZEFhA=1tHL~EA

Unaudited
RIBER
Six months ended
30th September,
BENANA=1+HLLAKEA

2010 2009
—BE-2F —_ZTTNF
HK$’000 HK$'000
FH T F& T
EEEHNRE R,/

A E R (37,417) 69,813
HEEBS 2R REFE (22,272) (12,843)
BEFSHZEERAS

ORI F%88 48,174 (24,263)
BERBLEEZO0RD),/

br ]l IDE - (11,515) 32,707
HyizRekBEeEE

160,543 80,333
REMBITEIZER

W = 5,685 6,482

BRzREMREEE 154,713 119,522
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Analysis of the balances of cash and cash equivalents

Bank balances and cash

Bank overdraft

Bank balances and cash

Cash at bank and in hand
Short-term bank deposits with maturity less

than 3 months

Bank balances and cash
Short-term bank deposits with maturity
more than 3 months

The accompanying notes are an integral part of these
condensed interim financial information.
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K2 9 581717 3
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ReRBREEEEHRINT

As at 30th As at 30th
September, September,
2010 2009
—E-ZF —ZEENF
AA=+H NAA=+H
HK$'000 HK$’000
FERT T
161,265 119,775
(6,552) (253)
154,713 119,522
153,594 119,775
7,671 —
161,265 119,775
19,879 27,618
181,144 147,393
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NOTES TO THE CONDENSED CONSOLIDATED EHGETHMEER M

INTERIM FINANCIAL INFORMATION

General information

Starlite Holdings Limited (“the Company”) and its subsidiaries
(together the “Group”) are principally engaged in the printing and
manufacturing of packaging materials, labels, and paper products,
including environmental friendly products.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Canon’s Court, 22
Victoria Street, Hamilton, HM 12, Bermuda.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

The unaudited consolidated interim financial information is
presented in Hong Kong dollars (HK$) unless otherwise stated. It
has been approved for issue by the Board of Directors on 25th
November, 2010.

Basis of preparation

This condensed consolidated interim financial information for the
six months ended 30th September, 2010 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting”. The condensed consolidated interim
financial information should be read in conjunction with the
Group’s annual financial statements for the year ended 31st
March, 2010, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”).
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3 Accounting policies

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31st March, 2010, as described in those annual
financial statements.

()

For the six months ended 30th September, 2010, the
following revised standards and amendments to existing
standards are mandatory for the first time for the financial
year beginning 1st April, 2010 that are relevant for the

Group:

HKFRS 3 (Revised)

HKAS 27 (Revised)

HK(FRIC) — Int 17

HKAS

Business Combinations

Consolidated and
Separate Financial
Statements

Distribution of
Non-cash Assets to
Owners

17 (Amendment) Leases

Improvements to HKFRSs 2009

The amendments to HKFRS 3 and HK(IFRIC) — Int 17 have
had no material impact on the Group’s condensed
consolidated interim financial information as the
amendments were consistent with policies already adopted
by the Group. The impact of the reminder of these
standards on the condensed consolidated interim financial
information is as follows:

HKAS 27 (Revised). The amendment requires the
effects of all transactions with non-controlling
interests to be recorded in equity if there is no
change in control (“economic entity model”). These
transactions will no longer result in goodwill or
gains and losses. When control over a previous
subsidiary is lost, any remaining interest in the entity
is re-measured to fair value and the resulting gain or
loss is recognised in profit or loss.

HKAS 17 (Amendment), deletes specific
guidance regarding classification of leases of land,
so as to eliminate inconsistency with the general

‘Leases’,

guidance on lease classification. As a result, leases
of land should be classified as either finance or
operating lease using the general principles of HKAS
17, i.e. whether the lease transfers substantially all
the risks and rewards incidental to ownership of an
asset to the lessee. Prior to the amendment, land
interest which title is not expected to pass to the
Group by the end of the lease term was classified
as operating lease under “Leasehold land and land
use rights”, and amortised over the lease term.
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Accounting policies (Cont’d)

()

For the six months ended 30th September, 2010, the
following revised standards and amendments to existing
standards are mandatory for the first time for the financial
year beginning Tst April, 2010 that are relevant for the
Group: (Cont'd)

HKAS 17 (Amendment) has been applied retrospectively for
accounting periods beginning Tst January, 2010 in
accordance with the effective date and transitional
provisions of the amendment. The Group has reassessed
the classification of unexpired leasehold land as at Tst
April, 2010 on the basis of information existing at the
inception of those leases, and recognised the leasehold
land in Hong Kong as finance lease retrospectively. As a
result of the reassessment, the Group has reclassified
certain leasehold land from operating lease to finance
lease.

The accounting for land interest classified as finance lease
is as below:

If the property interest is held for own use, that land
interest is accounted for as property, plant and equipment
and is depreciated from the land interest available for its
intended use over the shorter of the useful life of the asset

and the lease term.

The effect of the adoption of this amendment is as below:

Decrease in leasehold land and
land use rights

Increase in property, plant and equipment

The adoption of this amendment did not result in any
change in opening retained earnings as at 1st April, 2009.
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Accounting policies (Cont’d)

(b)

The following amendments to existing standards are
mandatory for the first time for the financial year beginning
1st April, 2010, but are not relevant for the Group:

HKAS 39 Financial Instrument: Recognition
(Amendment) and Measurement

HKAS 32 Financial Instrument : Presentation
(Amendment) — Classification of Rights Issues

HKFRS 1 First-time Adoption of Hong Kong
(Amendment) Financial Reporting Standards

HKFRS 2 Share-based Payment
(Amendment)

The following new standards, new interpretations,
amendments and revision to standards and interpretations
have been issued but are not effective for the financial
year beginning 1st April, 2010 and have not been early
adopted:

HKFRS 9 Financial Instruments

HKAS 24 (Revised)  Related Party Disclosures

HK(IFRIC) — Int 14
(Amendment)

The Limit on a Defined Benefit
Asset, Minimum Funding
Requirement

HK(FRIC) — Int 19 Extinguishing Financial Liabilities
with Equity Instruments
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Revenue

The Company is an investment holding company. Its subsidiaries
are principally engaged in the printing and manufacturing of
packaging materials, labels, and paper products, including
environmental friendly paper products. Revenues/turnover is
analysed as follows:

Sales of packaging materials, labels, and paper &5& B &M &} -
products, including environmentally friendly
paper products

Others Hub

Segment information

The chief operating decision-maker has been identified as the
Chairman/Chief Executive Officer of the Company. Operating
segments are reported in a manner consistent with the internal
reporting provided to the chief operating decision-maker. The
Chairman/Chief Executive Officer of the Company reviews the
Group’s internal reporting in order to assess performance and
allocate resources. Management has determined the operating
segments based on these reports.

The Chairman/Chief Executive Officer of the Company considers
the business from geographical perspective, i.e. determined by the
location of major factory plants including Southern China, Eastern
China and South East Asia.

The Chairman/Chief Executive Officer of the Company assesses
the performance of the operating segments based on revenue,
operating profit, net profit, capital expenditure, assets and
liabilities.
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T

Unaudited
REER
Six months ended 30th September,
BENANA=+HLXMEA

2010 2009
—e-8F8  —TENF
HK$’000 HK$000
FHT THT
860,446 645,649
15,087 6,690
875,533 652,339

aBEH
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5 Segment information (Cont’d)

0]

The segment results for the six months ended 30th
September, 2010 and 2009 are as follows:

Six months ended

30th September, 2010

Total revenue
Inter-segment revenue

Revenue (from external customers)

Operating profit/(loss)

Finance income
Finance costs
Income tax expense

Profit/(loss) for the period

Other information:

Depreciation and amortisation

for the period

Capital expenditure

—E-ZFhA=1+H
IE<X@EA

B A
5 #BE WA

WACRAESNERE )
gegwM, (B8R
AMEKA
A KA
PR B A X
Hrad (EsE)
Hith &R :

HA 9T I 8

E¥NGEG
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2 EHER (H)

(i) HEZZE-ZTFERZZETNFNLAZ

THIEREAZ D BEHLT:

Southern Eastern South
China China  East Asia Group
2w R R &
HK$'000 HK$’000 HK$000 HK$’000
FTERT TERT TERT FHET
680,286 137,506 97,461 915,253
92) (39,397) (231) (39,720)
680,194 98,109 97,230 875,533
28,033 (12,119) 6,929 22,843
38 47 44 129
(3,819) (1,299) — (5,118)
(5,321) — (1,954) (7,275)
18,931 (13,371) 5,019 10,579
17,850 12,114 1,940 31,904
9,810 5,807 3,381 18,998
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Segment information (Cont’d)

0]

The segment results for the six months ended 30th
September, 2010 and 2009 are as follows: (Cont’d)

Six months ended
30th September, 2009

Total revenue
Inter-segment revenue

Revenue (from external customers)
Operating profit/(loss)

Finance income

Finance costs

Income tax expense

Profit/(loss) for the period

Other information:

Depreciation and amortisation
for the period

Capital expenditure

—EREAFAA=TH
<@ A

A
7 BB WA

WACRESNEEE )
gEEM,(EE)
A WA

A KA
PRS B X
Hrad (EsE)
Hitn &R :

HA A 9T B 8

NG
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o EE R (H)

(i) HEZZTFER-ZTETNFNLA=Z

THRIEXNEAZ

PaNgv

MEAEWT : ()

2
Southern Eastern South
China China  East Asia Group
25  ®EX  R@G &
HK$'000 HK$'000 HK$’000 HK$'000
FHET FET FET FHET
506,664 97,466 91,661 695,791
(8,258) (35,166) (28) (43,452)
498,406 62,300 91,633 652,339
32,311 (241) 7,273 39,343
62 55 27 144
(2,998) (920) 9) (3,927)
(2,296) — (1,604) (3,900)
27,079 (1,106) 5,687 31,660
18,178 12,513 2,780 33,471
16,893 1,046 — 17,939
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Segment information (Cont’d)

(ii) An analysis of the Group’s assets and liabilities by segments
as at 30th September, 2010 and 31st March, 2010 is as

follows:

As at 30th September, 2010

Segment assets

Deferred income tax assets

Tax recoverable

Total assets

Segment liabilities

Deferred income tax liabilities

Current income tax liabilities

Total liabilities

As at 31st March, 2010

Segment assets

Deferred income tax assets

Tax recoverable

Total assets

Segment liabilities

Deferred income tax liabilities

Current income tax liabilities

Total liabilities

R=ZF-Z2FAA=1+H

)

ok

P& E

BEEFRSHEE
AT (3] AR 45 75 R

HEE
DERE

BIEFMEHRAR
BIHmEHaE

DB E

BIEFERAE
A Y [B] AR 45 75 3R
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o EE R (H)

M

(ii) R_E—ZFAA=ZFTAHEK=-_ZE—ZF
FZA=+—BEXEEZHHBEER

BEAHTMT :

Southern Eastern South
China China  East Asia Group
£ ZR REDE £H

HK$’000  HK$’000 HK$'000 HK$000
THERT TR THERx TEx

840,927 301,625 127,730 1,270,282

2,720 3,157 — 5,877
2,513 — — 2,513

846,160 304,782 127,730 1,278,672

521,085 117,540 36,247 674,872
8,620 — 3,750 12,370
27,511 — 3,709 31,220

557,216 117,540 43,706 718,462

Southern Eastern South
China China  East Asia Group
=35 ER REE e

HK$'000  HK$000  HK$'000  HK$'000
TAET TAET TAT THET

618,597 277,689 131,692 1,027,978

2,720 3,096 — 5,816
1,940 — — 1,940

623,257 280,785 131,692 1,035,734

333,259 90,422 27,733 451,414
8,619 — 3,529 12,148
24,821 — 2,583 27,404

366,699 90,422 33,845 490,966
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6 Other (losses)/gains — net 6 Hib(BR) W& — 28

Unaudited
REER
Six months ended 30th September,
BEAA=+tHLXMEA

2010 2009
—E-FF “EENF
HK$’000 HK$'000
FHET FET
Net exchange (loss)/gain ER(BR), s FE (3,520 2,274
Net (loss)/gain on disposal of property, LEME - BEREHZ(ER),/
plant and equipment e 25 FE (6) 64
Write back provision for impairment of M BERKRE
property, plant and equipment VERENEIE 392 236
Fair value gain/(loss) on foreign exchange EHIMNES KO
forward contracts AFERE(FE)
— realised — BER 66 (639)
Others HAil — 1,414
(3,068) 3,349
Operating profit 7 R
The following items have been charged/(credited) to the operating BHaggaMemk, GrATIIER :
profit during the period:
Unaudited
REER

Six months ended 30th September,
BEAA=+tRLEXMEA

2010 2009
—E-FF —ETNF
HK$'000 HK$’000
FTHERT FHET
Employment costs (including directors’ BEIXRAK(BIEESEHS)
emoluments) 189,342 148,521
Depreciation of property, plant and equipment #% - BERRZHE 2T ER
and amortisation of leasehold land and land HELTH R A #H
use rights 31,904 33,471
Provision for/(write back) impairment of JFE W2 B KOt 18 (31 488 )
receivables — net Bim— B8 2 (108)

34



Finance costs — net
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MERE — FHE
Unaudited
REBER

Six months ended 30th September,
BEAA=+tHLXMEA

2010 2009
—E-FF “EENF
HK$’000 HK$'000
FTER FET
Interest expense on bank borrowings RITRWEMN S

— wholly repayable within five years — ARAFREHER 4,209 3,013
— not wholly repayable within five years — BEARTFAZHEE 8 9
Interest element on finance leases obligations 81 7 2 4] 2 F| & — 9

Fair value loss on interest-rate swaps MERBEHH AT EEE
— realised — 2ER 901 896
5,118 3,927
Interest income from bank deposits RITFERF B WA (129) (144)
4,989 3,783

Income tax expense

The Company is exempted from taxation in Bermuda until 2016.
The Company’s subsidiaries established in the British Virgin Islands
are incorporated under the International Business Companies Acts
of the British Virgin Islands and, accordingly, are exempted from
British Virgin Islands income taxes.

Hong Kong profits tax has been provided at the rate of 16.5%
(2009: 16.5%) on the estimated assessable profit arising in or
derived from Hong Kong.

Subsidiaries established and operated in the PRC are subject to
the PRC Corporate Income Tax at rates ranging from 12.5% to
25% during the period (2009: 20% to 25%). In accordance with
the applicable law and regulations, the Group’s subsidiaries
established in the PRC as wholly foreign owned enterprises or
contractual joint ventures are entitled to full exemption from
Corporate Income Tax for the first two years and a 50% reduction
in Corporate Income Tax for the next three years, commencing
from the first profitable year or 1st January, 2008, whichever is
earlier, after offsetting unexpired tax losses carried forward from
previous years.
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9 Income tax expense (Cont'd) 9
The subsidiary established in Singapore is subject to Singapore
Corporate Income Tax at a rate of 17% (2009: 17%).

Current income tax expense BUER P15 BE 59 X
— Hong Kong profits tax — BENGEH
— PRC Corporate Income Tax — FECEMREH
— Singapore Corporate Income Tax — M EERER
Deferred income tax i FE 1% I8

10 Earnings per share 10

Basic

Basic earnings per share is calculated by dividing the Group’s
profit attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue during the

period.

Profit attributable to equity holders of the
Company (HK$'000)

Weighted average number of ordinary shares
in issue (‘000)

Basic earnings per share (HK cents)

ARRESERHEA
et a A (FE )

BR1THR RN
FHB(TR)

BREXAN GEA)

36

FREBMX (&)

eI VA DS VNCIE & i WIIE SRS X8
K17% (ZZEZNF  17%) B i 2 A
BH -

Unaudited

RBER

Six months ended 30th September,
BEAA=Z+HLEXMEA

2010 2009
—g-zF  —TINF
HK$/000 HK$'000
FHET FAET
4,514 2,571
868 423
1,731 724
7,113 3,718
162 182
7,275 3,900
BREF
B

BREABANDERBALLFEEFEAR
BHEFBEASETERBRMEFIHE -

Unaudited
RAEER
Six months ended 30th September,
BENANA=+tHLAEA

2010 2009
—g-8F  —TENF
10,579 31,660
523,975 501,174
2.02 6.32
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10 Earnings per share (Cont'd)
Diluted

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. Shares issuable
under the employee share option scheme are the only dilutive
potential ordinary shares. A calculation is made in order to
determine the number of shares that could have been acquired at
fair value (determined as the average daily market share price of
the Company’s shares) based on the monetary value of the
subscription rights attached to outstanding share options. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming the
exercise of the share options.

10 SREF (E)
#E

BEREERANIRBRMEAEENEGE
i A M B T R T BT R AN A T 8GR
HoREBREFENTHERITZRMNRME—
EREEYE O BEL R - SHEEDR
WARTEBRERMTRERZEEEE
ARAFAEGEARREND FHERAMEEE)
Wz mEE - st E 2 R EE &8
BRITEBREMECHETZROBBLR -

Unaudited
ARER
Six months ended 30th September,
BEAA=+tBLXEAR

2010 2009
—ER-2F “EENF
Profit attributable to equity holders of the RAREEFBA
Company (HK$'000) FE A58 A (T8 7T) 10,579 31,660
Weighted average number of ordinary shares B #1717 E @R i
in issue (‘000) FH (TR 523,975 501,174
Adjustments for share options (‘000) B AR R 2 B (TR 5,548 6,955
Weighted average number of ordinary shares &+ & & & # 8 & | AT & @ &%
for diluted earnings per share (‘000) hnwE 715 8 (F AR 529,523 508,129
Diluted earnings per share (HK cents) BREERNCEW) 2.00 6.23
11 Dividends no Ee
Unaudited
REER

Proposed interim dividends of HK1 cent (2009:
HK1 cent) per share

At a Board meeting held on 25th November, 2010, the Board of
Directors declared an interim dividend of HK1 cent per share,
amounting to a total dividend of approximately HK$5,240,000.
This proposed interim dividend has not been reflected as a
dividend payable in these consolidated financial statements as at
30th September, 2010, but has been reflected as an appropriation
of distributable reserves during the period ended 30th September,
2010.
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Six months ended 30th September,
BEAA=tHLEXMEA

BOR R B — & ROB S
(—2TAF BHEUL)

2010 2009
—g2-®F  -TEAF
HK$’000 HK$'000
FHR Fis
5,240 5,221

R_E—ZEE+—-A-_t+HRBHEZEeY
EESEMRFFPHARS - SRABEUML - K&
B 4838 495,240,000/ 7T+ b EEIEPHRE
RBEZZE—ZTFNLA=ZTHZEAUBR
AU ERBAEMNRKRE  BESIIEBRES
T-—TFANA=THLEBASRHEHZD
[
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1

12

Dividends (Cont’d)

The amount of proposed interim dividend for the year ending 31st
March, 2011 was based on 523,975,288 shares in issue as at 25th

November, 2010.

Capital expenditure

Opening net book value as at 1st April, 2010
(as previously reported)

Adjustment for adoption of amendment to
HKAS 17

Opening net book value as at 1st April, 2010
(as restated)

Additions

Disposal

Depreciation/amortisation

Write back provision for impairment

Currency translation differences

Closing net book value as at
30th September, 2010

Opening net book value as at 1st April, 2009
(As previously reported)

Adjustment for adoption of amendment to
HKAS 17

Opening net book value as at 1st April, 2009
(as restated)

Additions

Disposal

Depreciation/amortisation

Write back of impairment

Currency translation differences

Closing net book value as at
30th September, 2009

11 ®E(E)

—E-—F=ZRA=+-HILEFEHRKPHR
ERBRE_Z-ZEF+ - A-THAEAD

E1TRR A523,975,288 51 & -

12 EXRBEX

—E-TFENA-HAHYIREEE
(a5 AT 2 )

RME B G EUNEI7RETA
B

—E-TFENA-AHVIEREEE
(&=731)

wNE

&

TE

BB A 1

EHER

R-ZE-FFAA=FTHZ
HRAREFEE

—ETAFNA-AHYREFE
(an5e Al 2 )

KRB R G EUFI7RETA
2B

—EENFUA-AHYIREFEE
(&%)

wNE

HE

T

BB A [

EHER

RZZBZEAFNAA=1TRZ
HRBREFE A
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Unaudited
REEZ
For the six months ended
30th September, 2010
BE-_Z—Z5%
hB=+HIEAEA
Leasehold land

Property, plant and land use

and equipment rights
L/E 3 HELTHR
BERRE Tt fE A
HK$’000 HK$’000
FEx FEx
439,977 29,555
3,107 (3,107)
443,084 26,448
44,252 —
37) —
(31,577) (327)
392 —
6,975 444
463,089 26,565
Unaudited
RIEE=

For the six months ended
30th September, 2009
BE_ZTTNF
NA=+HIEAREA
Leasehold land

Property, plant and land use

and equipment rights
E HE LRk

B 55 B 7R T fE A
HK$’000 HK$’000
THET THET
475,130 30,011
3,195 (3,195)
478,325 26,816
17,939 —
(184) —
(33,103) (368)

236 —

4,903 225
468,116 26,673
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Trade and bill receivables

Trade receivables

Less: provision for impairment of receivables

Trade receivables — net
Bill receivables

Trade and bill receivables

13

B 5 R
B AR FURE B R

BHRWERR — F 8
B R &

BHRBEREER

The Group grants to its customers credit terms generally ranging
from 30 to 120 days. The ageing analysis of trade and bill

receivables is as follows:

1 to 90 days

91 to 180 days

181 to 365 days
Over 365 days

Less: provision for impairment of receivables

1290K

91E180K
1812 365K
#8365k

T+ R BROR B B
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EZRWERRERE

Unaudited Audited
RBEX KB %

As at As at

30th September, 31st March,
2010 2010
—E2-ZF —E-TF
AA=+AH =A=+—8H
HK$’000 HK$'000

FET FE&T
443,417 222,183
(16,087) (16,162)

427,330 206,021

1,398 4,540

428,728 210,561

AEBERTEEEEHNR - KRB/30KE0
ATE - BHRWERRRZERRDTWT

Unaudited Audited
RBEX KB X
As at As at
30th September, 31st March,
2010 2010
—E2-ZF —E-TF
AA=+H =A=+—8H
HK$’000 HK$'000
FET FE&T
402,861 186,319
38,250 35,065
2,552 3,073
1,152 2,266
444,815 226,723
(16,087) (16,162)
428,728 210,561
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14 Derivative financial instruments

Forward foreign exchange contracts (note (a)
Interest-rate swaps (note (b))

Notes:

()

As at 31st March, 2010

Notional principal amounts
Fixed contracted exchange rates
Actual exchange rates

BEHSNERRD (Wit @)
M REB AL (H 22 b))

RERNE R

EHEERBE

BRAHE

The notional principal amount of the outstanding interest-
rate swaps contract at 30th September, 2010 and 3Tst
March, 2010 was HK$50,000,000. At 30th September, 2010
and 31st March, 2010, fixed interest rate was 3.73% and
the floating rate was Hong Kong Interbank Offered Rate.

40

fTEE@MIA

Unaudited Audited
RBEX KB %
As at As at
30th September, 31st March,
2010 2010
—E-ZF —ZT-ZF
AA=+AH =A=+—8H
HK$’000 HK$'000
FET FE&T
— 72
(3,502) (3,502)

(a) R-ZE—ZEF=A=+—H
US$ to RMB
ERNRARY
US$1,000,000
6.9100
6.8110
(b) RZE—ZFALA=Z+EHERZ=ZZE—F
FZA=+—8B DARBEEHF K=
& A& E A% % /50,000,000
ToRZE—ZEFNA=ZTHRZZE—
TF=ZRA=+—8 BEEFNERI73E

REFBHFEREBRITAERE
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15 Borrowings

Long-term bank loans
Short-term bank loans

Trust receipts import bank loans
Bank overdrafts

Less: amounts due within one year shown
under current liabilities

Non-current portion

Short-term bank borrowings bear interest at rates ranging from
1.73% to 6.61% per annum (31st March, 2010: 1.26% to 6.61%

per annum).

Long-term bank loans are secured and bear interest at rates
ranging from 1.47% to 5.35% per annum (31st March, 2010: 1.26%

to 5.35% per annum).

The borrowings are repayable as follows:

Within 1 year
Between 1 to 2 years
Between 2 to 5 years
Over 5 years

15 =

Unaudited Audited

KREEEZ KB %

As at As at

30th September, 31st March,

2010 2010

—E-ZF —E-TF

hA=+H =A=+—H

HK$’000 HK$'000

FTHx FHET

REFRITE R 122,905 101,735
THIRITE X 47,101 65,466
ERRWRBEDRITER 88,133 34,163
RITEX 6,552 7,989
264,691 209,353

B ARBAEZ —FA

Bk EE (200,627) (153,357)
JEBNERER 15 64,064 55,996

—ZEFE=A=+—
[E) -

B R A1.26BE535E) -

BMEZEHBMANT

HHRTERFEXARIIBEZ661E(ZE
H:FEXAEI2EZ6.61

RHRTERBEFERLEE  F8XA
147EE535B(CE—TF=A=+—H: &

Unaudited Audited

KREEX PR

As at As at

30th September, 31st March,

2010 2010

—E-2F —T-FTF

hBA=+H =Z=A=+—H

HK$’000 HK$'000

FHET FET

1R 200,627 153,357
1224 34,850 31,350
2E54F 29,051 24,557
HBIASE 163 89
264,691 209,353
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16 Trade and bill payables

The ageing analysis of trade and bill payables is as follows:

1 to 90 days

91 to 180 days

181 to 365 days
Over 365 days

17 Share capital

Authorised:
Ordinary shares of
HK$0.1 each

Issued and fully paid:
Beginning of the period/year
Issue of shares upon exercise of
share options

End of period/year

1290K
91E180K
181E 365K
B iE365K

ETE A
FREEETLZ
BEITRER:
5 1)
BT B A W B AT
Z B

B E R

42

16 EZENTERERRERE

BHRNEREREBERROTAT

17 ;&S

Unaudited
RBERK
As at

Unaudited Audited
RBEX BEZ
As at As at
30th September, 31st March,
2010 2010
—E-EF —T-FF
hBA=+H —A=+—8
HK$’000 HK$’000
FER FAT
276,528 169,278
32,353 10,917
3,057 150
1,019 333
312,957 180,678

Audited

BEZ

As at

30th September, 2010

31st March, 2010

—®-®FAASTE -T-FE=A=1-H
Number of Nominal Number of Nominal
shares value shares value
g - 4=| H{E % 17 g8 HE
’000 HK$’000 ‘000 HK$'000
F® FERT T B FET
1,000,000 100,000 1,000,000 100,000
523,975 52,398 516,355 51,636
— — 7,620 762
523,975 52,398 523,975 52,398
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Employee share options

In 2002, the Company adopted an employee share options
scheme (the “Share Options Scheme”). Under the Share Options
Scheme, the Company may grant options to employees (including
executive directors of the Company) to subscribe for shares in the
Company, subject to a maximum of 30% of the nominal value of
the issued share capital of the Company from time to time
excluding for this purpose any shares issued on the exercise of
options. The exercise price will be determined by the Company’s
board of directors and shall be at least the highest of (i) the
closing price of the Company’s shares on the date of grant of the
options, (ii) an average closing price of the Company’s shares for
the five trading days immediately preceding the date of grant of
the options, and (iii) the nominal value of the Company’s shares
of HK$0.1 each. The Group has no legal or constructive
obligation to repurchase or settle the options in cash.

Movements in the number of share options outstanding and their
related weighted average exercise prices are as follows:

Beginning of the period/year o F 1)
Exercised 7
Lapsed KR
End of the period/year B FR

43

18

EEBEKRE

RZBZ_F AARKMN—EEBRES
B([EBRETED - BEBERETEEARR
AEHEIREEARABZHITES) KL ER
BUREARARRY  MABTZRGOER
ZHEARNBTHEETRMZ30% - BT
BRTEBEREMBETZRMD - REEHAX
RAIZEERETE WTAAERARUTZEZ
@& ()VRELABHAARRG 2 WTATE : (i)
ARABBRMHREERIBHMABALCERZ
D FHUHE: RGi)ANRR RS ZEEED
FROIBT) - ALEBUYEELTRETEM
Rk AR & TSR -

550 17 G2 AR A B B 2 TR AL A 7 1 0
THEEBWT

As at As at

30th September, 2010

31st March, 2010

—E-ZEFAA=TH —E-TF=A=+—H
Weighted Weighted
average  Number of average  Number of
exercise share exercise share
price options price options
TREE B e TEEE BBk
InEFIEH BE EFHE # B
HK$ HK$
7T BT
0.385 24,180,000 0.397 39,864,847
— 0.393 (7,620,102)
—_ 0.434 (8,064,745)
0.385 24,180,000 0.385 24,180,000
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—E-BEPHEARE

Employee share options (Cont’d)

Share options outstanding at 30th September, 2010 and 31st
March, 2010 have the following exercise dates, expiry dates and
exercise prices:

First exercise date

BRTEAH

Expiry dates
EmBH

21st January, 2009
“EEAF-A-t+—H

20th January, 2013
—E—=F—HZ=+H

1st August, 2009
—EZAFNAA—HA

20th January, 2013
—E—=f—HZ+H

1st August, 2010
—ZE-ZF/\A—H

20th January, 2013
—E—=Ff—HZ=+H

Tst August, 2011
—F——%/7\A—H

20th January, 2013
—T—=f—H=+H

As at 30th September, 2010, 17,680,000 (31st March, 2010,
11,180,000) share options were exercisable.

Notes:
(@) The fair values of options granted on 21st July, 2008 were

determined by using the trinomial valuation model. The
significant inputs into the model for options granted were

18 EEBEREGE

R-_E-—ZFFAA=FTHRZ ?*?EE
ST -HAERTENBRENTEAS -
MBI RITEENT
Exercise price Number of share options
THRE BRERE
As at As at
30th September, 31st March,
HK$ 2010 2010
—E-ZF —E-TF
BT hA=+H ZA=+—H
0.385 4,480,000 4,480,000
0.385 6,700,000 6,700,000
0.385 6,500,000 6,500,000
0.385 6,500,000 6,500,000
24,180,000 24,180,000

RZE—ZTFNA=ZTHUTFENEREH
B /17,680,000 —EF=A=+—HQ:
11,180,000) °

EX
@ R-BEAFLA-t-AEHBE

BOAFE DEB=ZEAYETE
BAFE - FEOBREZZEAS

as follows: AR EEHBWAT

Share price per share at grant date (HK$) }Eﬁ HEI W R ARE (B T) 0.385
Exercise price per share (HK$) BT EECET) 0.385
Share volatility Hxﬁ/&éﬁ—?— 31.685%
Dividend yield % Bk B & 6.46%
Average annual risk-free interest rate ERERTHFERN X 3.252%
Expected exercise multiple FEHITEEH 1.3x

Volatility is based on 234 weekly (equivalent to 4.5 years)
volatility of the Company.

44

RAREER BRI Z2342 (I E
R45F)FHHE -
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Employee share options (Cont’d)

Notes: (Cont’d)

The vesting of the share options is subject to the
achievements of certain net profits of the Group for the
year ended/ending 31st March, 2008, 2009, 2010 and 2011.
Based on the probability in fulfilling the vesting condition
as assessed by management of the Group, the fair values
of the share options granted on 21st July, 2008 are as
follows:

First exercise date No. of options

BRATERH BREHE
21st January, 2009 11,560,000
—ETAF—-A=+—H
1st August, 2009 7,050,000
—EZENFNA—H
1st August, 2010 7,050,000
—E-TFEN\HA—H
1st August, 2011 7,050,000
—E-——%\HA—H

32,710,000

Based on the above, the fair value of the above options
granted on 21st July, 2008 was approximately
HK$1,125,000. The attributable amount charged to the
consolidated income statement during the period ended
30th September, 2010 was approximately HK$33,000 (Year
ended 31st March, 2010: HK$171,000).

45

18

12 & B IR % ()

Probability in fulfilling
the vesting condition

(%)

BRENEBIRARAEBMETET
—EENEF  ZZEENF ZE-TF

—ET-—F=ZA=+—-BHHETH
FEE BEASEETEEIAHED
EBEMEOAREE RZTETNFL
AZ+—HBELERENAFENOT:

Fair value of
options granted per share

ZIBEBGRANTEE BHBRENSRAYHE
HK$

BT

100% 0.0525

100% 0.0525

25% 0.0131

15% 0.0079

B LR ERR-_ZTEENFLAZ
+—BERENERENRATEY
1,125,000 7T R-_ZE—ZTHENA=
TEHHANGERERFTHNRORAE
#4933,0008 T - (ZE—TFE=A=+
—HBIEFE 171,0008 7€) °
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19 Reserves 19 f#E
Movements were: BEOT
Unaudited
AEER

For the six months ended 30th September, 2010
HE-B-RENA=TRALAEA
Share-based
Share  Capital compensation Investment Translation  Retained
premium  reserve reserve reserve reserve profits Total
B
R EE EXRHE MefE RERE EifRE KREOERN ag
HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK$'000 HK$'000
TEr TER TR TR TR TERT TER

As at 1st April, 2010 R-Z-Z£NA-A 127,404 1,169 2,150 515 37,682 323,450 492,370
Profit for the period H 79 — — — — — 10579 10,579
Other comprehensive income Hi 2 ERE
— Increase in fair value of — HEERBEEL

available-for-sale financial assets A FEE AN - - — 47 — - 47
— Currency translation differences — EX %2 - - - — 12,676 — 12,676
Total comprehensive income Br2ENGEE

for the period — — — 47 12,676 10,579 23,302
2009/10 final dividends paid B142009/10F £t & — — — — — (7,860)  (7,860)
As at 30th September, 2010 R-ZE-ZEAAZHE 127404 1169 2,150 562 50,358 326,169 507,812

Unaudited

For the six months ended 30th September, 2009
BE_ZTNFNA=TRLEANEA
Share-based
Share Capital compensation ~Investment  Translation  Retained
premium reserve reserve reserve reserve profits Total
Betn
B EE BEARE MerE REHE EARE RIEN B
HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HK$'000
TEL TERT TET TET TET TET TERT

As at st April, 2009 R-ZETNEWMA—R 124,747 1,169 2,401 200 26,528 295204 450,249
Profit for the period 3 % — — — - — 31,660 31,660
Other comprehensive income Efh 2wz
— Increase in fair value of — AHEERBEEL

available-for-sale financial assets A (&M — — — 294 — — 294
— Currency translation differences — ER Z& — - — — 11,128 11,128
Total comprehensive income BR2 ks @8

for the period — — — 294 11,128 31,660 43,082
2008/09 final dividends paid B 1$2008/09K B & — — — — — (7,745) (7,745)
Employee share option scheme EEBRETS
— Share based payments — Rz AMS — — 171 — — — 171
— Issue of shares upon exercise of — 7715 /€ B B AR

employee share options BEINKRN 1,976 — (310) — — 1,666
As at 30th September, 2009 R-ZTAEAA=+E 126723 1,169 2,262 494 37656 319119 487423
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Commitments

(@)

(b)

Capital commitments

Capital commitments,

contracted for, are analysed as follows:

Machinery

Furniture and equipment
Construction in progress

Other commitments

20 EIE
(@)
which were authorised and
25
R R 5%
EREIR
(b)

The Group had pre-determined fee payable to the joint
venture partner of Guangzhou Starlite Environmental
Friendly Center, Limited for 50 years up to 2044 amounted
to approximately HK$20,249,000 (31st March, 2010:

HK$19,992,000).

47

B RLE

EHER BRI ERAE - Ko
T:

Unaudited Audited
RBEX BEZ
As at As at
30th September, 31st March,
2010 2010
—E-EF —T-FF
hBA=+H —A=+—8
HK$’000 HK$’000
FER FAT
4,510 12,712
— 9
2,040 3,176
6,550 15,897

R #E

BANEMNEXRRPLBERABIZE
BEEIBRTEEBA$£20,249,0008 7T (=
T—F=H=4+—H:19,992,000%

L) BEZ

ZOEE - AHRTF -
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Related party transactions 21 BEALTZRS
As at 30th September, 2010, approximately 52.38% of the RZZT—ZF LA =+1H Ik Best Grade
Company’s ordinary shares were owned by Best Grade Advisory Advisory Limited (5 3£ /& 4 B B¥ & 51 Ak
Limited, a company incorporated in the British Virgin Islands. Best S 2 R A ¥ B KRR R #)52.38% ## 75 o Best
Grade Advisory Limited is owned by two discretionary trusts, the Grade Advisory Limited AW B 2#EE5EH A o
discretionary beneficiaries of which include Mr. Lam Kwong Yu MZEEEEREZIITEABRBRRAAESM
and Ms. Yeung Chui, directors of the Company. The directors of HIEE RIGE LT o RAFEED R Best
the Company regard Best Grade Advisory Limited to be the Grade Advisory Limited & & &2 R A @] ©
ultimate holding company.
(@) Particulars of significant transactions between the Group (a) AEFHBEALTETZEERHHF
and related parties are summarised as follows: BT
Unaudited
AEEK
Six months ended 30th September,
BEAA=t+HLEXMEA
2010 2009
—E-FF “EENF
HK$’000 HK$'000
FET FET
Operating lease rentals charged by SNEEROBELT
related parties: BE AL
— Megastar Enterprises Limited — ZREEBRAF — 30
— Ms. Yeung Chui — BBzt 30 —
Megastar Enterprises Limited is beneficially owned by Ms. EXPEEARATNBEARNTNEEHER
Yeung Chui, a director of the Company. TLTERHE °
The above transactions were carried out in the usual ARREEGRAEBZERRERA
course of business and on normal commercial terms, and Lt SR — R ERERAL—BE
in accordance with the terms of the contract entered into 2R R ARNEFBEHBEBEA LS
by the Group and the related parties. AR ZAEHHEST ©
(b) Key management compensation (b) TEEEANEME B
Unaudited
ARER
Six months ended 30th September,
BEAA=+HLEKRER
2010 2009
—E-FF “EEAF
HK$’000 HK$'000
FER TET
Basic salaries and allowance HEAE & KIERL 5,535 5,992
Pension costs-defined contributions plans BRARKAR — REH-KETE 102 99
Share-based payments & 15 32 1+ B — 76
5,637 6,167
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