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RESULTS

The Group recorded a loss of approximately HK$7.4 million
for the six months ended 30th September, 2018, compared
to a profit of HK$9.6 million for the same period last year.
Revenue decreased by 4.6% to approximately HK$839
million.

The loss was mainly attributable to the following: (i)
Cutback of customers’ orders and pricing amidst the
escalating trade war between the United States and the
PRC, the intensified competition in the printing and
packaging industry, and the Group’s strategic move to
reduce sales to industries with unfavourable pricing; (ii) the
higher price of paper and labor costs in the PRC which
could not be fully passed on to customers; and (iii) a higher
loss incurred by the Group’s eastern China operation as its
recovery pace was held back by the deteriorating business
sentiment.

Mixed performance was seen in the manufacturing plants
comprising the Group’s southern China operation, with the
Shaoguan and Guangzhou plants recording positive results
while the Shenzhen plant suffered a setback. Overall, the
southern China operation posted a decline in revenue but
maintained a profit, albeit a significantly lower one.

The eastern China operation posted a higher loss compared
to the same period last year as its growth measures were
hindered by cutback of customers’ orders and pricing and
the slow progress in its improvement in operational
efficiency. The southeast Asian operation experienced a loss
due to stronger competition generally in the printing and
packaging industry across the region.

In terms of sales, there was a significant decline in orders
from the toys sector as the Group reduced exposure to
industries with unfavourable pricing. Orders from the
technology sector also softened due to intensified price
competition in the printing and packaging industry as
competitors fought for market share. On the other hand,
luxury packaging saw an increase in revenue as the Group
adopted a proactive strategy to gain orders from the
cosmetics industry. Children’s books recorded an increase in
sales while greeting cards posted a mild decline. The United
States and Europe remained the Group’s top two largest
markets.
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Facing a highly challenging market environment, the Group
is exploring means to consolidate its PRC plants to increase
their overall efficiency. Moreover, the Group is developing
automated equipment through its subsidiary Qianhai
Larsemann Intelligence System (Shenzhen) Limited to help
increase its operational efficiency and reduce its reliance on
labour. Details of these measures are described in the
“Business Review and Prospects” section.

INTERIM DIVIDEND

In order to retain resources for the Group’s future
development, the Directors have resolved not to pay an
interim dividend for the six months ended 30th September,
2018 (30th September, 2017: Nil).

BUSINESS REVIEW AND PROSPECTS
Hong Kong/Mainland China Operations
Overview

The escalating trade war between the United States and the
PRC has had an adverse impact on market sentiment and
trade confidence in major economies during the six months
ended 30th September, 2018. Customers generally adopted
a more rigid stance on the pricing of orders while cutting
back the quantities in view of the higher tariffs and growing
uncertainties. Under these circumstances, competition
among printing and packaging companies in the PRC and
the Asian region intensified, which further pushed down the
profit margin and bargaining power of the industry.

Against this unfavourable business environment, the Group’s
operating costs in the PRC increased. During the period
under review, the price of paper, a major component in the
Group’s production, rose by double digits on average at the
Group’s PRC plants. Moreover, the minimum wages at the
Group’s Shenzhen, Guangzhou, Shaoguan and Suzhou
plants further rose by single digit. Given customers’
opposition on the price increase of orders and the intense
competition in the printing and packaging industry, there
was little room for the Group to pass on these additional
costs to customers.
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The Group’s Shaoguan plant made a turnaround to profit as
the issue of late deliveries and backlog of orders was
resolved. The Guangzhou plant posted a higher profit by
expanding sales to the growth industries. However, the
Shenzhen plant slid to loss as sales from the traditional
packaging business dropped due to unhealthy competition.
Overall, the southern China operation posted a decline in
revenue but maintained a profit, albeit a significantly lower
one.

The eastern China operation incurred a higher loss as its
strengthening actions for higher operational efficiency were
counteracted by the adverse business environment. The
southeast Asian operation recorded a loss and lower sales
due to stronger competition among printers in the region as
well as the rising price of paper and other costs which
affected the profit margins of the southeast Asian operation.

In the face of the negative environment, the Group is taking
measures to enhance its manufacturing model and customer
mix. Through its subsidiary Qianhai Larsemann Intelligence
System (Shenzhen) Limited, the Group is developing new
custom-made machinery and automated equipment. Such
effort aims at improving the operational efficiency of the
Group’s manufacturing plants and reduce their reliance on
labour.

Southern China Operation

The Group’s southern China operation recorded a significant
decline in profit during the six months ended 30th
September, 2018. Competition in the printing and packaging
intensified as the trade war between the United States and
the PRC escalated, which, together with the higher price of
paper and higher wages in the PRC, reduced the profit
margins of the southern China operation.

On the sales side, significantly less orders were received
from the toys sector as the Group strategically scaled down
its exposure to industries with unfavourable pricing. Orders
from the technology sector also declined due to intensified
competition in the printing and packaging sector.

Team Green (JIGZLE), the Group’s eco-friendly design
products brand, expanded its product range during the
period under review, both on its own as well as through
collaborations with international brands. Its product lines
cover 3D paper puzzles and 3D wooden puzzles, including
the latest IncrediBuilds collection. The team is seeking to
further develop the distribution network in the PRC while
introducing new features and new technology to its
products.
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Eastern China Operation

The eastern China operation recorded a higher loss and
lower revenue during the period under review. Its
turnaround pace was hindered by customers’ more rigid
stance on pricing and the intensified competition among
printers in the Yangtze River Delta. The prevailing high
price of paper and the increase in wages also put pressure
on the profit of the eastern China operation.

In terms of sales category, printing and packaging saw
higher revenue. However, sales of specialty printing dropped
significantly due to intense market competition; orders for
greeting cards also declined. Domestic sales remained stable
notwithstanding the weakened sentiment in the PRC market.

The eastern China operation is taking measures to improve
its performance through more vigorous implementation of
lean management and automation. It strives to target
multinational customers and established Chinese enterprises
and enlarge its clientele in growth sectors.

Southeast Asia Operation

The southeast Asian operation slid to loss during the period
under review with a decline in revenue. Due to stronger
competition in the printing and packaging industry across
the region, and the rising price of paper, performance of the
southeast Asian operation was adversely affected.

Utilizing the Group’s intelligent automation technology to
increase its competitive advantages, the southeast Asian
operation is seeking to increase penetration in markets such
as Australia, New Zealand and ASEAN countries, while
actively exploring the feasibility of developing the ODM
and OBM businesses. Moreover, some companies might
consider switching their production orders from the PRC to
other Asian countries in light of the trade war between the
United States and the PRC, which hopefully may provide
business opportunities for the Group’s southeast Asian
operation.

Prospects

In its Interim Economic Outlook published in September
2018, the Organisation for Economic Cooperation and
Development (“OECD”) called for immediate action to halt
the “slide towards protectionism”, noting that trade tensions
were already having an impact on confidence and
investment. “Confidence has eased and investment and trade
growth have proved softer than anticipated. Business survey
data point to slower growth in both advanced and emerging-
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market economies, and incoming new orders have eased,
especially manufacturing export orders.” The report warned:
“The global economic expansion appears to have peaked,
with diverging growth prospects worldwide and intensifying
risks.” It projected that the global economy will grow by 3.7
percent in both 2018 and 2019, which were down by 0.1
percentage points and 0.3 percentage points respectively
from the OECD forecast in May.

The weakening economic outlook presents severe challenges
to the printing and packaging industry in the PRC. The
weakening of confidence among customers is poised to
exert extra pressure on the quantity and pricing of orders.
The Group is actively exploring means to consolidate its
PRC plants and enhance the employment of resources to
increase its overall operational efficiency. The Group will
also strengthen the implementation of automation and lean
manufacturing in its plants to increase their operational
efficiency.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s sources of funding include cash generated from
the Group’s operations and banking facilities provided to
the Group by banks mainly in Hong Kong and Mainland
China. As at 30th September, 2018, the Group’s cash and
bank balances and short-term bank deposits amounted to
approximately HK$258million.

During the period under review, the interest expense of the
Group amounted to approximately HK$5.3 million compared
to approximately HK$3.7 million recorded in the same
period of 2017.

As at 30th September, 2018, the Group had a working
capital surplus of approximately HK$227 million compared
to a working capital surplus of approximately HK$262
million as at 30th September, 2017. The Group was in net
cash position as at 30th September, 2018 and 2017. The
Group will continue to adopt prudent policies to maintain a
healthy financial position.

CHARGE ON ASSETS

As at 30th September, 2018, certain assets of the Group
with an aggregate book carrying value of approximately
HK$23 million (30th September, 2017: HK$29 million) were
pledged to secure the banking facilities of the Group.
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EXCHANGE RATE EXPOSURE

All the Group’s assets, liabilities and transactions are
denominated either in Hong Kong dollars, US dollars,
Chinese Renminbi, Malaysian Ringgit, Singapore dollars or
Euro. The exchange rate of US dollars/Hong Kong dollars is
relatively stable due to the current peg system in Hong
Kong. On the other hand, the existing Renminbi
denominated sales revenue helps to reduce the Group’s
commitments of Renminbi-denominated operating expenses
in China. Transaction values involving Euro were primarily
related to the Group’s purchase of machinery.

HUMAN RESOURCES DEVELOPMENT

Currently the Group has approximately 5,000 employees.
The Group maintains good relations with its employees,
providing them competitive packages and incentive schemes
as well as various training programmes. The Group has
maintained a share option scheme under which share
options can be granted to certain employees including
executive directors and non-executive directors of the
Company (excluding independent non-executive directors)
as incentive for their contribution to the Group. The Group
provides various training and development programmes to
staff on an ongoing basis. The Group will explore the
possibility of launching other special training programmes
with universities in Mainland China and education
institutions abroad to further enhance its staff quality.
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DISCLOSURE OF INTERESTS

Directors’ interests in shares and share options

As at 30th September, 2018, the interest of the Directors
and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)) which
were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by
the Company under Section 352 of the SFO, or which were
required, pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), to be
notified to the Company and the Stock Exchange, were as
follows:
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Long positions in the Shares of the Company RERABROZHE
Approximate
Personal Family Corporate % of total
Name of Director Capacity interests interests interests Total shareholding
EREZBYE
Bk LY BAER REES DR ER By il
Mr. Lam Kwong Yu Beneficial owner 193,915,477 — — 193,915,477 36.93%
s+ B5%F
Ms. Yeung Chui Beneficial owner and interest of 88,843,200 — 1,012,901 89,856,101 17.11%
BELT controlled corporation (Note 1)
ELZEARRENAR  #A (Hiz1)
Mr. Tai Tzu Shi, Angus  Interest of spouse — 18,000 - 18,000 0.003%
HEELE EEER
Mr. Cheung Chi Shing,  Beneficial owner 300,000 - - 300,000 0.06%
Charles BE5ER
REKLAE
Note: Wit
1. Dayspring Enterprises Limited held 1,012,901 shares in the 1. FIEEEFRARFAEARDQAI012,901 &

Company. The entire issued share capital of the company is
beneficially owned and controlled by Ms. Yeung Chui.
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Save as disclosed above, none of the Directors or Chief
Executive of the Company had, as at 30th September, 2018,
any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under Section
352 of the SFO, or which were required to be notified to
the Company and the Stock Exchange pursuant to the Listing
Rules.

Share option scheme

A new share option scheme has been adopted by the
Company since 15th August, 2012 (the “New Share Option
Scheme”) to replace a share option scheme which had been
adopted on 6th September, 2002 (the “Old Share Option
Scheme”). The Company may grant options to the
participants as set out in the New Share Option Scheme.
On the basis of 525,135,288 shares in issue on date of
adoption of the New Share Option Scheme, the maximum
number of shares that can be issued upon exercise of
options that may be granted under the New Share Option
Scheme is 52,513,528 shares.

Summary of the New Share Option Scheme was as follows:
1. Purpose of the New Share Option Scheme
To provide participants with the opportunity to acquire
proprietary interests in the Company and to encourage
participants to work towards enhancing the value of
the Company and its shares.

2. Participants of the New Share Option Scheme

(i)  Any full-time employee of the Company or of
any subsidiary; and

(i)  Any executive director and non-executive
director (excluding independent non-executive
directors) of the Company or of any subsidiary.
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Total number of shares available for issue under the
New Share Option Scheme and percentage of issued
share capital as at the date of the interim report

The Company may initially grant options representing
52,513,528 shares under the New Share Option
Scheme (i.e. approximately 10% of the issued share
capital of the Company as at the date of the approval
of the New Share Option Scheme).

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the New Share Option
Scheme and any other schemes adopted by the
Company must not exceed 30% of the shares in issue
from time to time. No options may be granted under
the New Share Option Scheme or any other share
option scheme if that will result in the 30% limit
being exceeded.

Maximum entitlement of each participant under the
New Share Option Scheme

The total number of shares issued and to be issued
upon exercise of the options granted and to be granted
to each participant (including both exercised and
outstanding options) under the New Share Option
Scheme or any other share option scheme adopted by
the Company in any 12 month period must not exceed
1% of the shares in issue.

The period within which the shares must be taken up
under an option

Must not be more than 10 years from the date of offer
or grant of the option.

The minimum period for which an option must be
held before it can be exercised

An option may be exercised at any time during a
period commencing on the expiry of 6 calendar
months after the date of grant of the option, but in
any event not later than 10 years from the date of
grant.
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The amount payable on application or acceptance of
the option and the period within which payments or
calls must or may be made or loans for such purposes
must be paid

The amount payable on acceptance of an option is
HK$10 and an offer shall remain open for acceptance
by the participant for a period of 28 days from the
date on which the letter containing the offer is
delivered to that participant.

The basis of determining the exercise price

The exercise price shall be determined by the Board
in its absolute discretion and shall be at least the

highest of:

(i)  the closing price of the shares as stated in the
daily quotations sheet issued by the Stock
Exchange on the date of grant, which must be a
business day; or

(ii)  the average closing price of the shares as stated
in the daily quotation sheets issued by the Stock
Exchange for the 5 business days immediately
preceding the date of grant; or

(iii) the nominal value of the shares on the date of
grant.

The remaining life of the New Share Option Scheme
The New Share Option Scheme shall be valid and

effective for a period of ten years commencing on the
adoption date i.e. 15th August, 2012.

No share option was granted during the six months ended
30th September, 2018.
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Save as disclosed above, at no time during the period was
the Company or any of its subsidiaries or its other
associated corporations a party to any arrangement to
enable any of the Company’s directors, Chief Executive of
the Company (including the spouse and children under 18
years old) or members of its management, or its specified
undertakings, to hold any interests or short positions in the
shares or underlying shares in, or debentures of, the
Company or any other associated companies.

Directors’ interests in contracts

Save as disclosed in Note 22 to the accompanying interim
financial information, no contract of significance in relation
to the Group’s business to which the Company or any of its
subsidiaries was a party and in which any of the Company’s
directors or members of its management had a material
interest, whether directly or indirectly, subsisted at the end
of the period or at any time during the period.

Substantial shareholders

So far as is known to any Director or Chief Executive of the
Company, as at 30th September, 2018, shareholders (other
than Directors or Chief Executive of the Company) who had
interest or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO were as follows:

Long positions of substantial shareholders in the Shares of
the Company

Name of shareholder Capacity

R EB Ly

Ms. Li Lin Interest of spouse

FH L+ o (5 &

Note:

1. Ms. Li Lin (“Ms. Li”) is the spouse of Mr. Lam Kwong Yu (“Mr.

Lam”) (director and controlling shareholder of the Company), by
virtue of SFO she is deemed to be interested in the shares held
by Mr. Lam. The shares held by Mr. Lam and Ms. Li were the
same block of shares.
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FAEARRBSE MR EBE O EAABRD -
HEREBROHESFNERIRE -

EERER A=

BRI BEM 2 i HA R 15 B B FE22 R & 4D
AR HEKE QRN BRI AERE
B YEIBTMEAREXHAEBMA
RAEEYREEENEERIHEHEAH
PEANGZZEESRLN -

FERR

RARREBEFHLRTEMAAN R_F—N
FAA=Z1TH RARA RO IEBBND
THREAREES LB EEMEXVIBE2R
FE3DE IR AR AR A T KR A
NAREZ LB R E36EEFMNER
MANERZIRRZBRR (RRAREER
MIOREMNWT

FTERFRRARARGZHFE
Number Approximate
of Shares % of Shareholding
B 4 8 E EREZBOE DL
193,915,477 36.93%
(Note 1)
(Hra1)
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1. FHRE(TFL LD BMIWEE (THE
EDN(ARBZEFTRERBRR) 2B 1R
RiE s MBS mmRIEEEME LR
BARARBRANES MEERFLLIRKE

B BAE R — By M o



STARLITE HOLDINGS LIMITED ¢ INTERIM REPORT 2018

EXEBARAT « —E-\FHhBRERE

Save as disclosed above, as at 30th September, 2018, the
Company has not been notified by any persons (other than
Directors or Chief Executive of the Company) who had
interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.

AUDIT COMMITTEE

The Audit Committee is composed of all the three
Independent Non-Executive Directors of the Company. The
Audit Committee has reviewed with management the
accounting policies adopted by the Group and discussed
auditing, risk management and internal control system, and
financial reporting matters, including the review of
unaudited interim financial information for the six months
ended 30th September, 2018.

REMUNERATION COMMITTEE

The Remuneration Committee was set up with the
responsibility of recommending to the Board the
remuneration policy of all the Directors and the senior
management. The Remuneration Committee composed of all
the three Independent Non-Executive Directors of the
Company.

NOMINATION COMMITTEE

The Nomination Committee is composed of Chairman of the
Board, one Non-Executive Director and the three
Independent Non-Executive Directors of the Company. The
principal duties of the Nomination Committee include
reviewing the structure, size and composition of the Board
on a regular basis and making recommendations to the
Board regarding any proposed changes.

CORPORATE GOVERNANCE FUNCTION

The Board has overall responsibility for the Group’s
corporate governance compliance. The Company has not
established a Corporate Governance Committee, the Board
has delegated the function to a senior management
committee that lead by Executive Directors to perform the
corporate governance function.
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PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30th September, 2018.

CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied
with the Code Provisions in Corporate Governance Code
and Corporate Governance Report (the “CG Code”) as set
out in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Listing Rules”) throughout the six
months ended 30th September, 2018 except for the
deviations as mentioned below.

Code Provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and should
not be performed by the same individual. The Company
does not have a separate Chairman and Chief Executive
Officer and Mr. Lam Kwong Yu currently holds both
positions. The Board believes that vesting the roles of both
Chairman and Chief Executive Officer in the same person
would allow the Company to be more effective and efficient
in developing long-term business strategies and execution of
business plans. The Board believes that the balance of
power and authority is adequately ensured by the operating
of the Board which comprises experienced and high caliber
individuals with a sufficient number thereof being Non-
Executive Directors.

Code Provision A.2.7 stipulates that the chairman should at
least annually hold meetings with the non-executive
Directors (including independent non-executive Directors)
without the executive Directors present. As Mr. Lam Kwong
Yu, the Chairman of the Company, is also an executive
Director of the Company, this code provision is not

applicable.

Code Provision A.4.1 stipulates that Non-Executive Directors
should be appointed for a specific term, subject to re-
election. The Non-Executive Directors of the Company have
not been appointed for a specific term as they are subject
to retirement by rotation and re-election at annual general
meeting in accordance with the Bye-laws of the Company.
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Code Provision A.6.7 stipulates that independent non-
executive directors and other non-executive directors should
attend general meetings and develop a balanced
understanding of the views of shareholders. Mr. Kwok Lam
Kwong, Larry, $BS, /P was unable to attend the Annual
General Meeting of the Company held on 21st August, 2018
as he was engaged in other prior business commitments.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules for
securities transactions by the Directors.

All Directors have confirmed that they have complied with
the required standard of dealings and code of conduct
regarding securities dealings by directors as set out in the
Model Code for the six months ended 30th September,
2018.

On behalf of the Board
Starlite Holdings Limited
Lam Kwong Yu
Chairman

Hong Kong, 28th November, 2018
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DISCLOSURE OF CHANGES IN DIRECTORS’
INFORMATION

In accordance with Rule 13.51B(1) of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”), the changes in Directors’
information are set out below:

Name of Director and details of changes

Mr. Lam Kwong Yu

The annual emoluments including basic salary and
allowance has been revised to HK$4,803,600 with effect
from 1st April, 2018.

Mr. Cheung Chi Shing, Charles

The annual emoluments including basic salary and
allowance has been revised to HK$3,060,000 with effect
from 1st April, 2018.

Mr. Tai Tzu Shi

The annual emoluments including basic salary and
allowance has been revised to HK$1,572,000 with effect
from 1st April, 2018.

Save for the information disclosed above, there is no other

information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE SIX MONTHS ENDED
30TH SEPTEMBER, 2018

Revenue
Cost of sales

Gross profit
Other gains/(losses) — net

Selling and distribution costs
General and administrative expenses

Operating profit
Finance income
Finance costs

Finance costs — net

Profit before income tax
Income tax expense

(Loss)/profit for the period
attributable to the owners of the
Company

(Losses)/earnings per share
attributable to the owners of the
Company during the period
(expressed in HK cents per share)
— Basic

— Diluted

Dividends

LGN
HEKA

E7

Hipdzs, (B#E)
— FE
HERDHEM
— R RITHF X

gem A
BE WA
B E AR

BMEKA — FHE

BR Bt A 2
FIT 15 B8 7 X

MAADTEER AR
i (] ) 57

HRAEQAEBA
LR (BE)/
27
(BRABMWZ5)
— &K

— s

R E

The accompanying notes are an integral part of these
condensed interim financial information.

16

L &

BE-Z-N\FAA=THLAEA

Unaudited
RBEFZ
Six months ended
30th September,

BEhAA=+tHLEAMEA

2018 2017

—z2-N% —E 1t

Note HK$’000 HK$’000
Gk TR Tt
6 839,356 879,909
(707,043) (714,898)

132,313 165,011
8 16,633 (1,000)
(45,281) (46,421)
(96,156) (94,665)
9 7,509 22,925
371 220
(5,257) (3,669)
10 (4,886) (3,449)
2,623 19,476
11 (10,063) (9,902)
(7,440) 9,574
12

(1.42) 1.82

(1.42) 1.82
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED
30TH SEPTEMBER, 2018

(Loss)/profit for the period
Other comprehensive income

Items that may be reclassified to
profit or loss:

Increase in fair value of available-for-
sale financial assets
Currency translation differences

Items that will not be reclassified to
profit or loss:

Increase in fair value of financial
assets at fair value through other
comprehensive income

Other comprehensive (loss)/income
for the period, net of tax

Total comprehensive (loss)/income
for the period, attributable to the
owners of the Company

HHFEE2EKRER
BE_ZT-N\FhRA=THILAEA

Unaudited
RBEFZ
Six months ended
30th September,
BEAA=1THLAEA

2018 2017
—E-N\F —E—tF
HK$’000 HK$’000
FH T TH T
R (ER), A (7,440) 9,574
H b2 H Kk E#
AlREER D AR mmIEE -
AHEESMEEY
AR EEE — 156
EHER (34,738) 15,826
BB EH DI AIER
EH -
BARBEFAEMBEZEK
HNEMEECARLBE
e Pl 31 —
HRHEMEE (5E),/WE
PRt & . Bareny 15982
HAXQXRAEEAELERZE
(B5R) W EHE
(42,147) 25,556

The accompanying notes are an integral part of these

condensed interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
AS AT 30TH SEPTEMBER, 2018

ASSETS
Non-current assets
Land use rights
Property, plant and equipment
Prepayments for non-current
assets
Deferred income tax assets
Financial assets at fair value
through other comprehensive
income
Available-for-sale financial assets
Long-term bank deposit

Current assets

Inventories

Trade and bill receivables

Prepayments and deposits

Tax recoverable

Bank deposits with maturity
over 3 months from date of
deposits

Cash and cash equivalents

Total assets

BE
ERBEE
&3 {5 P

ME - BERRE

FRBEEZ

AN

EREFEREE
B BEA
H fth 2 [ W 5 6

TREE

AL ESHMEE

RHRITIFER

RBEE
e

B REERLEERE

BNRERZS

AJ W [B] BT 15 B 5K
mEREEFTERE
=18 A Bz R1T

2N

BehReFE

MEE
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EHEEMBRRE

RZB-NFAA=TH

Note
B 5%

14
14

15

Unaudited Audited
AEER R
As at As at

30th September, 31st March,
2018 2018
—E-N\F —T-)N\#F
NWA=+H =A=+—H
HK$’000 HK$’000
FTER T
20,428 22,558
332,313 358,664
3,407 6,425
3,593 3,818
14,721 —

— 14,690

1,206 1,312
375,668 407,467
122,814 146,815
385,630 238,326
31,009 31,058

— 4,041

14,555 15,165
243,159 314,233
797,167 749,638
1,172,835 1,157,105
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Unaudited Audited
REER KEZ
As at As at
30th September, 31st March,
2018 2018
—E-N\HF —E-N\F
AA=+AH =BA=+—H
Note HK$’000 HK$’000
B 7 FER FAT
EQUITY R
Equity attributable to the owners ZA2QA T HEH AEL
of the Company R %
Share capital fi& 2= 18 52,514 52,514
Reserves & 20 438,147 480,294
Total equity R 490,661 532,808
LIABILITIES =K
Non-current liabilities REBERE
Borrowings & 16 103,476 110,369
Deferred revenue I E U A 945 1,152
Deferred income tax liabilities FRLEFMSHAE 7,254 7,260
111,675 118,781
Current liabilities REBAE
Trade and bill payables EH5RNERRRERE 17 240,121 184,612
Current income tax liabilities ENERFF S B B & 25,138 20,621
Borrowings ey 16 137,154 139,674
Accruals and other payables et B B MCE A AT
b7 167,876 160,379
Deferred revenue i FE YA 210 230
570,499 505,516
Total liabilities &mesE 6_ ?_2_,_1__7?_ _________ E_) _2_%,_2__9_7_
Total equity and liabilities EERBEHE 1,172,835 1,157,105

The accompanying notes are an integral part of these FKizEAUILZE A I EERABERK G o
condensed interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF HRmEREREH R
CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED BZ-_F-NFNAA=+tHLXMEA
30TH SEPTEMBER, 2018
Unaudited
REER

Attributable to owners
of the Company

KAFHEE AEM
Share
capital Reserves Total
LN it et
HK$’000 HK$’000 HK$’000
FAT FAT FAT
Balance at 1st April, 2018 R=ZZE-NFHA—H
FR 3 52,514 480,294 532,808
Comprehensive income e E
Loss for the period HRER - (7,440 (7,440)
Other comprehensive income H b 2 | W 5
Increase in fair value of financial assets IZ QXA BEGTAEMEME
at fair value through other WHENEREEZ AR
comprehensive income BB AN — 31 31
Currency translation differences ERER — (34,738) (34,738)
Total comprehensive loss HArEERER
for the period i @2147) (42,147)
Balance at 30th September, 2018 R=ZZB-NFhABE=+H
Fo3 3 52,514 438,147 490,661
Balance at 1st April, 2017 R-ZE—tFMA—H
iEER 52,514 491,383 543,897
Comprehensive income el E
Profit for the period BR A s A — 9,574 9,574
Other comprehensive income Hit 2 mE W
Increase in fair value of available-for- AL ESRHEE
sale financial assets Z AR BEES M — 156 156
Currency translation differences EHEZR — 15,826 15,826
Total comprehensive income BHReaEk=BsE
for the period il 2556 23,556
Balance at 30th September, 2017 R=ZF—-tHNA=+H
R 52,514 516,939 569,453

The accompanying notes are an integral part of these FKizEAUItE A I EERAER G -
condensed interim financial information.
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
FOR THE SIX MONTHS ENDED
30TH, SEPTEMBER, 2018

Net cash used in operating activities

Cash flows from investing activities

Purchases of property, plant and
equipment

Decrease/(increase) in prepayments
of non-current assets

Proceeds from disposals of property,
plant and equipment

Decrease in long-term bank deposit

Addition of available-for-sale
financial assets

Decrease in short-term bank
deposits with maturity over 3
months from the date of deposits

Interest received

Net cash used in investing activities

Cash flows from financing activities
Proceeds from long-term bank loans
Repayments of long-term bank loans
Proceeds from short-term bank loans
Repayments of short-term bank

loans

Net cash (used in)/generated from
financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents,
beginning of period

Exchange (losses)/gains on cash and
cash equivalent

Cash and cash equivalents,
end of period

HRAGRERERER

BE-Z-N\FAA=THLAEA

RETHHRERHFHE

REEZBHHERE
BEYE BFELEE

FRBEEZANK
B ()
HEWME  BWEREEZ
TS U

R HRIT 17 FOR
A B AR N

HE=AZHz
78 R 1T 17 FORL

SR @)
RERBMAZHESFE
MEZH2RERE

g IRIT R A E R

BEETERMER

¥R 1T A HY B K
BEBITEMER

MEEY RS ORE)/
mA R

RERAEEEZ
(R 2),/ 18 n % 58

HAORERREEE

RehReFHEZERL
(B18), W

MRZRERREEE
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Unaudited
REEX
Six months ended
30th September,
BEARA=+THLEXREA

2018 2017
—E-N\F —EFE—tF
HK$’000 HK$’000
FH& T FET
(28,920) (11,672)
(24,007) (26,220)
3,018 (1,135)
82 120
106 —
— (3,466)
610 9,221
371 220
(19,820) (21,260)
30,000 50,000
(48,881) (45,784)
75,646 63,806
(63,178) (30,316)
(6,413) 37,706
(55,153) 4,774
314,233 250,334
(15,921) 6,150
243,159 261,258
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Analysis of the balances of cash and cash equivalents RERAESELERIN
Unaudited
RBEZ
As at 30th September,
RAA=+H
2018 2017
—E-NF —E—+tF
HK$’000 HK$’000
FTER FAET
Bank balances and cash WITHEBRIES 243,159 261,258
Bank balances and cash RITEBERS
Cash at bank and in hand WRITRFHEES 222,060 221,550
Short-term bank deposits with maturity 2 EIR DR =& H 2
less than 3 months HMHERITHER 21,099 39,708
Bank balances and cash WITHEBR LB S 243,159 261,258

Short-term bank deposits with maturity ZIHf B i@ =@ A8 =
over 3 months IR 1TF K 14,555 4,885

257,714 266,143

The accompanying notes are an integral part of these [l &k A It 5 f5 B3 R HA 81 75 & BHEY AH B 3819 o
condensed interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED BHESTHMBEERMKME

INTERIM FINANCIAL INFORMATION

General information

Starlite Holdings Limited (“the Company”) and its subsidiaries
(together the “Group”) are principally engaged in the printing and
manufacturing of packaging materials, labels, and paper products,
including environmental friendly products.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Canon’s Court, 22
Victoria Street, Hamilton, HM 12, Bermuda.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

The unaudited condensed consolidated interim financial
information is presented in Hong Kong dollars (“HK$”), unless
otherwise stated. These unaudited condensed consolidated interim
financial information has been approved for issue by the Board
of Directors on 28th November, 2018.

Basis of preparation

This unaudited condensed consolidated interim financial
information for the six months ended 30th September, 2018 has
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”. The
unaudited condensed consolidated interim financial information
should be read in conjunction with the Group’s annual financial
statements for the year ended 31st March, 2018, which have
been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”).

Accounting policies

The accounting policies applied to this unaudited condensed
consolidated interim financial information are consistent with
those of the annual financial statements for the year ended 31st
March, 2018 as described in those annual financial statements
except that income tax is accrued using the tax rate that would
be applicable to expected total annual earnings.
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3 Accounting policies (Continued) 3 S BE (F)
(@)  New and amended standards and interpretation adopted by the @ AEECHKANHFEIREINHBITERN
Group rRe

The following new and amended standards and
interpretation, which are mandatory for the first time for
the financial year beginning 1st April, 2018 and currently
relevant to the Group:

TS BI) R R R 2 B O AE RT AR DA R 2 R
RZZE-NFHA-HEYBRFES
REBHET RAKERNAEE :

Annual improvement Annual Improvements to FEBGEER BRPBRELER
project HKFRS 2014-2016 Cycle FEBGE
2014-201618
HKFRS 9 Financial Instruments EAMBHREER eHIA
£9%
HKFRS 15 Revenue from Contracts with BEAVBREER HEPENER
Customers and the Related E155 EEHRAR
Amendments HABRE BT
HKFRIC-Int 22 Foreign Currency Transactions % (BRMBRE HNEXFHREN
and Advance Consideration REZE®)RE KRE
— 8225
HKFRS 2 (Amendments) Classification and EEVHREERNE URNBEERZH
Measurement of Share- 25% (BRTA) RRHZHHE
Based Payment Transaction K&t &
HKFRS 4 (Amendments) Applying HKFRS 9 Financial ERUBREENE HEAUBEREE
Instruments with HKFRS 4 45 (BT AC) A B4R A
Insurance Contracts HEREEY
BmEELE
REeMmIA
HKAS 40 (Amendments) Transfer of Investment Property EE G ER B0 EBRREWE

The impact of the adoption of HKFRS 9, “Financial
Instruments” and HKFRS 15, “Revenue from Contracts with
Customers” disclosed in Note 4 below.

Apart from aforementioned HKFRS 9 and HKFRS 15, there
are no other new standards or amendments to standards
that effective for the first time for this interim period that
could be expected to have a material impact on the
Group.
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Accounting policies (Continued)

(b)

New, amended standards and interpretations not yet adopted

The following new standards and amendments to existing
standards have been issued but are not effective for the
financial year beginning Tst April, 2018 and have not
been early adopted by the Group:

Effective
for annual
periods
beginning on
or after
Annual Annual Improvements to 1st January, 2019
improvements HKFRS 2015-2017
project Cycle
HKAS 19 Employee Benefits Tst January, 2019
(Amendments)
HKAS 28 Investments in Associates 1st January, 2019
(Amendments) and Joint Ventures
HKFRS 10 and Sale or contribution of 1st January, 2019
HKAS 28 assets between an
(Amendment) investor and its
associate or joint
venture
HKFRS 16 Leases 1st January, 2019
HKFRS 17 Insurance Contracts 1st January, 2021
HKFRIC-Int 23 Uncertainty over Income 1st January, 2019

Tax Treatments

The directors of the Company are in the process of
assessing the financial impact of the adoption of the above
new standards and amendments to existing standards.
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3

Accounting policies (Continued)

(b)

New, amended standards and interpretations not yet adopted
(Continued)

HKFRS 16, “Leases”

HKFRS 16 will result in almost all leases being recognised
on the balance sheet, as the distinction between operating
and finance leases is removed. Under the new standard,
an asset (the right to use the leased item) and a financial
liability to pay rentals are recognised. The only exceptions
are short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for the
Group’s operating leases. As at the reporting date, the
Group has non-cancellable operating lease commitments
of HK$9,297,000. The Group has not yet assessed what
other adjustments, if any, are necessary for example
because of the change in definition of the lease term and
the different treatment of variable lease payments and of
extension and termination options. It is therefore not yet
possible to estimate the amount of right-of-use assets and
lease liabilities that will have to be recognised on
adoption of the new standard and how this may affect the
Group’s profit or loss and classification of cash flows
going forward.

The new standard is mandatory for financial years
commencing on or after Tst January, 2019. At this stage,
the Group does not intend to adopt the standard before its
effective date. The Group intends to apply the simplified
transition approach and will not restate comparative
amounts for the year prior to first adoption.
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4 Changes in accounting policies 4

The following explains the impact of the adoption of HKFRS 9
“Financial Instruments” and HKFRS 15 “Revenue from Contracts
with Customers” on the Group’s financial information and also
disclose the new accounting policies that have been applied from
1st April, 2018, where they are different to those applied in prior
periods.

The Group elected to adopt HKFRS 9 and HKFRS 15 without
restating comparatives. The reclassifications and the adjustments
are therefore not reflected in the condensed consolidated interim
statement of financial position as at 31st March, 2018, but are
recognized in the opening balance sheet on 1st April, 2018.

The following table show the adjustments recognised for each
individual line item. Line items that were not affected by the
changes have not been included. As a result, sub-totals disclosed
cannot be recalculated from the number provided. The
adjustments are explained in more details by standard below.

Condensed consolidated interim GRS R GRS O

statement of financial position (extract) (%)

Non-current assets IRBEE

Available-for-sale financial assets AL ESRERE

Financial assets at fair value through RAgEBEFAEMEEREZE
other comprehensive income e mEE
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TRENEEE—_EACERHBE BT
BETEZDYEOER - @it FRES
INET OR R IR DA T B 2 51 60 B0 B T AT 48
o BB R R R AT T B
SELCE

31st March,

2018 as Effect of 1st April,
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4 Changes in accounting policies (Continued) 4

HKFRS 9 Financial Instruments — Impact of adoption

HKFRS 9 replaces the provisions of HKAS 39 that relate to the
recognition, classification and measurement of financial assets
and financial liabilities, impairment of financial assets and hedge
accounting.

(i) Classification and measurements

On 1st April, 2018 (the date of initial application of
HKFRS 9), the Group’s management has assessed which
business models apply to the financial assets held by the
Group and classified its financial assets into the
approximate HKFRS 9 categories. The Group elected to
present changes in the fair value of all its previously
classified as available-for-sale financial assets in other
comprehensive income.

The impact of the reclassification is as follows:

BERRE2D (H)

ERMBREEUFIFERMIA] — RAZY
@

IR E LR BRI EE & & E R
FRFHEREELERBENER D
BEGFE REERERY S EERN
3T e

(M) TERE

RZE-N\FOA-—HBWRERE
BUMBERELENFSR 2B A%
ErERECHEAREMKEERR
REBMEENEFTRA UK RE
ENBERBHBHHRE ERFIR T
DB R - AEEEENE M2 E RS
NE2VNERBERESRAIHEES
MEENAABEZD -

ENOBEITENT
Financial assets at

fair value through
Available-for-sale other comprehensive

financial assets income
RAREBETA
S Hit2EWK =D
SRMEE SRMEE
HK$’000 HK$'000
FAT FAT
Opening balance — HKAS 39 HYBE — SREFER
#3955 14,690 —
Reclassify investments from available-for- 1§ % & (B A fft i &
sale financial assets to financial assets SREEEFIESE
at fair value through other RAREBEFTAHAM
comprehensive income 2HRENEREE (14,690) 14,690
Opening balance — HKFRS 9 HYBE — SBRUBRE
X B E95% — 14,690
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Changes in accounting policies (Continued)

HKFRS 9 Financial Instruments — Impact of adoption (Continued)

(i)

(i)

Classification and measurements (Continued)

The impact of these changes on the Group’s equity is as
follows:

Opening balance — HKAS 39

#3958
Reclassify investments from available-for- %% & & ] 4 {1 &
sale financial assets to financial assets TREEENMHNEE
at fair value through other BRANEBEFTAEAM
comprehensive income FHRENSREE

Opening balance — HKFRS 9
2L

Impairment of financial assets

The Group has two types of financial assets that are
subject to HKFRS 9’s new expected credit loss model:

o Deposits
o Trade and bill receivables

The Group was required to revise its impairment
methodology under HKFRS 9 for each of these classes of
assets. The Group makes estimates and assumption
concerning the futures which are discussed below:

The loss allowances for financial assets are based on
assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions
and selecting the inputs to the impairment calculation,
based on the customers’ past settlement pattern, existing
market conditions as well as forward looking estimates at
the end of each reporting period.

While cash and cash equivalents, and bank deposits are

also subject to the impairment requirements of HKFRS 9,
the identified impairment loss was immaterial.

29

BERRE2D (H)

ERMBREENFIFERMIA] — RAZY
& (&)

0]

HO%E — BB ER

HA%E — FEBMBERSE

(i)

PHERTE (F)

ZERPHAGEERER2RFENT

Financial assets at

fair value through

Available-for-sale other comprehensive
financial assets income fair value

fair value reserve reserve

RAREBETA

e Hit2mEWK =D

SRMEE LREEAAEE

AREERE &

HK$’000 HK$’000

FHET FHET

2,364 —

(2,364) 2,364

— 2,364
THEERE

AEBERFEMBESREEXEBNB
RELEUFROFEHEEBERS
B A5LPR -

. Be
. B RWERERE

AEEARZSBEEERBBTEVBHR
EEABOFETHRBET L AKHE
FAGRAER M E RBREROAFTAT

SREEDRBEAEBEENORRREH
ERXNEBERIAREERE A£HE
WA B E R R 1T # B WAR R
REBREPRNEFPBELHESX
WATH S AR KBTI G EE R
RpEFE e AR -

mMReRReEFEY  RRITEFRT
AETEEMBREERENRARE
BIE CHEINBEERED -



STARLITE HOLDINGS LIMITED ¢ INTERIM REPORT 2018

EXEERRAT o« —F- /\FHhB|REARS

4

Changes in accounting policies (Continued)

HKFRS 9 Financial Instruments — Impact of adoption (Continued)

(i) Impairment of financial assets (Continued)
Deposits
The impairment loss on deposits was immaterial.

Trade receivables

The Group applies the simplified approach to providing
for expected credit losses prescribed by HKFRS 9, which
permits the use of the lifetime expected loss provision for

all trade receivables.

To measure the expected credit losses, trade receivables

have been grouped based on shared credit

characteristics and the days past due. The adoption of the
simplified expected loss approach under HKFRS 9 has not
resulted in any additional impairment loss for trade

receivables as at Tst April, 2018.

Trade receivables are written off when there is

reasonable expectation of recovery. Indicators that there is
no reasonable expectation of recovery include, amongst
others, the failure of a debtor to engage in a repayment

plan with the Group.
HKFRS 9 Financial Instruments — Accounting policies

(i) Classification

From Tst April, 2018, the Group classifies its financial

assets in the following measurement categories:

o those to be measured subsequently at fair value (either
through other comprehensive income (“OCl”),

through profit or loss); and

o those to be measured at amortised cost.

The classification depends on the entity’s business model
for managing the financial assets and the contractual terms

of the cash flows.

For assets measured at fair value, gains and losses will
either be recorded in profit or loss or OCI. For investments
in equity instruments that are not held for trading, this will
depend on whether the Group has made an irrevocable
election at the time of initial recognition to account for
the equity investment at fair value through other

comprehensive income (“FVOCI”).

The Group reclassifies debt investments when and only
when its business model for managing those assets

changes.
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Changes in accounting policies (Continued)

HKFRS 9 Financial Instruments — Accounting policies (Continued)

(ii)

Measurement

At initial recognition, the Group measures a financial asset
at its fair value plus, in the case of a financial asset not at
fair value through profit or loss (“FVPL”), transaction costs
that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried
at FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered
in their entirety when determining whether their cash
flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on
the Group’s business model for managing the asset and
the cash flow characteristics of the asset. There are three
measurement categories into which the Group classifies its
debt instruments:

(a) Amortised cost: Assets that are held for collection
of contractual cash flows where those cash flows
represent solely payments of principal and interest
are measured at amortised cost. Interest income
from these financial assets, impairment losses,
foreign exchange gains and losses, and gain or loss
arising on derecognition are recognised directly in
income statement.

(b) FVOCI: Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at
FVOCI. Movements in the carrying amount are
taken through OCI, except for the recognition of
impairment gains or losses, interest revenue and
foreign exchange gains and losses which are
recognised in profit or loss. When the financial
asset is derecognised, the cumulative gain or loss
previously recognised in OCI is reclassified from
equity to profit or loss and recognised in other
gains/(losses). Interest income from these financial
assets is included in finance income using the
effective interest rate method. Foreign exchange
gains and losses are presented in other gains/(losses)
and impairment expenses are presented as separate
line item in the income statement.
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Changes in accounting policies (Continued)

HKFRS 9 Financial Instruments — Accounting policies (Continued)

(ii)

(iii)

Measurement (Continued)
Debt instruments (Continued)

(c) FVPL: Assets that do not meet the criteria for
amortised cost or FVOCI are measured at FVPL. A
gain or loss on a debt investment that is
subsequently measured at FVPL is recognised in
profit or loss and presented net within other gains/
(losses) in the period in which it arises.

Equity instrument

The Group subsequently measures all equity investments
at fair value. Where the Group’s management has elected
to present fair value gains and losses on equity investments
in OClI, there is no subsequent reclassification of fair value
gains and losses to profit or loss following the
derecognition of the investment. Dividends from such
investments continue to be recognised in profit or loss as
other income when the Group’s right to receive payments
is established.

Changes in the fair value of financial assets at FVPL are
recognised in other gains/(losses) in the income statement
as applicable. Impairment losses (and reversal of
impairment losses) on equity investments measured at
FVOCI are not reported separately from other changes in
fair value.

Impairment

From 1st April, 2018, the Group assesses on a forward
looking basis the expected credit losses associated with its
debt instruments carried at amortised cost and FVOCI. The
impairment methodology applied depends on whether
there has been a significant increase in credit risk.

The standard is mandatory for financial years commencing on or
after 1st January, 2018. The Group has adopted HKFRS 9 from
1st April, 2018.
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Changes in accounting policies (Continued)

HKFRS 15 Revenue from Contracts with Customers

This standard replaces HKAS 18 which covers contracts for goods
and services and HKAS 11 which covers construction contracts.
The new standard is based on the principle that revenue is
recognised when control of a good or service transfers to a
customer. The standard permits either a full retrospective or a
modified retrospective approach for the adoption. The Group
adopts the standards using the modified retrospective approach,
which means that the cumulative impact of the adoption will be
recognized in retained earnings as at Tst April, 2018 and that
comparatives will not be restated.

The Group has considered the following areas regarding HKFRS
15:

J revenue from sales of goods — the application of HKFRS
15 may result in the identification of separate performance
obligation which could affect the timing of the recognition
of revenue;

. accounting for certain costs incurred in fulfilling a contract
— certain costs which are currently expensed may need to
be recognised as an asset under HKFRS 15; and

o rights of return — HKFRS 15 requires separate presentation
on the balance sheet of the right to recover the goods
from the customer and the refund obligation.

The standard is mandatory for financial years commencing on or
after 1st January, 2018. The Group has adopted HKFRS 15 from
1st April, 2018. The impact of this new standard on the Group’s
unaudited condensed consolidated interim financial information
is not significant.

Financial risk management and financial instruments
5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk and cash flow interest rate risk), credit
risk, liquidity risk and price risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual financial statements as at 31st March, 2018.

There have been no changes in the risk management

department since year end or in any risk management
policies since the year end.
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5 Financial risk management and financial instruments (Continued)
5.2 Fair value estimation

The carrying amounts of the Group’s financial assets
including cash and cash equivalents, trade and bill
receivables, deposits and financial liabilities including
trade and bill payables, other payables and short-term
bank borrowings, approximate their fair values due to their
short-term maturities.

The Group’s financial instruments are measured in the

5

HEERREERERMIA (&)

5.2

DRBEZMEE

AEEZHBEE BRFEREARE
ZE - EIRUEREEER EH2 U
EUBAEREESERNEARER
HitENREEHRITERE bR E
HERE AEEREESEAARE
ER%E -

AEBEZERMTAEMBRARER

statement of financial position at fair value. The fair value
measurement hierarchies are as follows:

— Quoted prices (unadjusted) in active markets for —

identical assets or liabilities (level 1).

— Inputs other than quoted prices included within —

level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

— Inputs for the asset or liability that are not based —

on observable market data (that is, unobservable

inputs) (level 3).

REEHE ARBEFEREDT

REEAEXAREETREDS L
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BRE-RMBEENREN &
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W IEAR 45 A B TR 35 B T
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The following table presents the Group’s assets that are TRENAEBER-_Z-NFHLA=
measured at fair value at 30th September, 2018. +THURAEEFENEE -
Level 1 Level 2 Level 3 Total
E—R E-® E=ZR M@t
HK$’000 HK$’000 HK$’000 HK$’000
FER FERT FER FERT
Assets EE
Financial assets at fair value RRAREBETA
through other comprehensive Hib 2 mE s
income HNEmEE 1,921 12,800 14,721
The following table presents the Group’s assets that are TREJNRE —ZE-NFE=ZA=
measured at fair value at 31st March, 2018. +—HNUA ft1g1 ﬁiﬁ']ﬁ@ °
Level 1 Level 2 Level 3 Total
— £ M/ F=R @t
HK$’000 HK$’000 HK$’000 HK$’000
FET FAT FET FAT
Assets EE
Available-for-sale financial assets AtHESHEE 1,890 — 12,800 14,690
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5 Financial risk management and financial instruments (Continued)

5.2

Fair value estimation (Continued)

The fair value of financial instruments traded in active
markets is based on quoted market prices at the end of
reporting period. A market is regarded as active if quoted
prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm'’s
length basis. The quoted market price used for financial
assets held by the Group is the current bid price. These
instruments are included in level 1. Instruments included
in level 1 comprise primarily listed equity investments
classified as financial assets at fair value through other
comprehensive income.

The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques.
These valuation techniques maximise the use of observable
market data where it is available and rely as little as
possible on entity specific estimates. If all significant
inputs required to fair value an instrument are observable,
the instrument is included in level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in level
3

6 Revenue

The Company is an investment holding company. Its subsidiaries
are principally engaged in the printing and manufacturing of

packaging materials,

labels, and paper products, including

environmental friendly paper products. Revenues is analysed as
follows:

Sales of packaging materials, labels, and
paper products, including environmentally

e

friendly paper products

Others

HAl
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HEERREERERMIA (&)

5.2

WA

AR EEZET ()

EERTHEENESRTANDAE
BEREREERANTSREINE-
ERENARMERARESZZZ M
RPE B ERAL EEBRB
EYEEREES LAEZFHER
REAFRZRAGETHERMER
MMERZE  ZMBRERIEE-
AEERAENYBEAENTSRES
ERETHE UETABREAES —
FoHERBEEF - ANTATER
BEoERBARBEFARLMEZEK
HHEREENLETRERE -

REEEBRMSEENS AT A (A
WSINTETE)N AR BEMNB K
BT & T - B {E TR & F A e |
BHOBRMBHEE (M 5) UEE
PIEKBEENEEMT W E—%
MIEMAABEMENMBEASR
ABE ABREE  AZeMIAIA
EZH -

WA B ZBEEERXWIERER
BEmBRE BRI ASHEMNE
E=H-

ARRR—BEREERAR EMBEARE
BEREDREBEREME  RE AR

2R

HEBEME  BE  REE
BERRER

BRERRER - WAZDHAT

Unaudited
REEX
Six months ended 30th September,
BENA=+tRLEAREA

2018 2017
—F-N\F —F—t%
HK$/000 HK$'000
T Fib T
822,229 865,951
17,127 13,958
839,356 879,909




Segment information

The chief operating decision-maker (the “CODM”) of the Group
has been identified as the Chairman/Chief Executive Officer of
the Company. Operating segments are reported in a manner
consistent with the internal reporting provided to the CODM. The
CODM of the Company reviews the Group’s internal reporting in
order to assess performance and allocate resources. Management
has reported the results of the operating segments based on these
reports.

The CODM of the Company considers the business from
geographical perspective, i.e. determined by the location of major
factory plants including Southern China, Eastern China and South
East Asia and assesses performance based on revenue, operating
profit/(loss), (loss)/profit for the period, capital expenditure, assets
and liabilities.

(a) The segment results for the six months ended 30th
September, 2018 and 2017 are as follows:

Six months ended
30th September, 2018 AEA

(Unaudited) (REEX)
Segment revenue 2 BA
Inter-segment revenue 5 B A
Revenue from external customers R BHMNED%E P WA
Operating profit/(loss) meEmEF (EE)
Finance income BB WA
Finance costs & A
Income tax expense ST X

(Loss)/profit for the period A (E1R), i Al

Hit &R :

Other information:

Additions to property, plant and MEWE  BERERE

equipment
Depreciation and amortisation TrEREH
Capital expenditure BEARAX
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ARAEFE/BRFEATEERAEIELER
KE(ETBRERRE]D - KEDH AR E
EREREERFANLER —BOBARR -
ARRETBEERREENAEE Z NAR
FOAFERARDEER - BEEECDRIE
ZERESEREEDMOERE -

ARBEIERERRERREBRWERE S -
iz T 2MENMERRE BIFER F
RERBE RBRERA &8/ (F
B) -8R (BE) 8 BXMX EER
BEMGESEOMHERR -

(a) BE-_Z—-N\ER-_Z—tFNA=
THIEANBRZDMBEBEWT -

Southern Eastern South East
China China Asia Group
W EZR RED %=
HK$'000 HK$’000 HK$’000 HK$’000

FTHER FER FTHER FER

685,405 148,611 73,541 907,557
9,151)  (59,050) — (68,201)
676,254 89,561 73,541 839,356
17,561 (9,513) (539) 7,509
234 114 23 371
4,477) (780) — (5,257)
(10,063) — — (10,063)
3,255 (10,179) (516) (7,440)
10,066 13,155 786 24,007
16,689 7,273 4,329 28,291
9,103 11,239 647 20,989
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7 Segment information (Continued)

(a)

The segment results for the six months ended 30th
September, 2018 and 2017 are as follows: (Continued)

Six months ended
30th September, 2017
(Unaudited)

Segment revenue
Inter-segment revenue

Revenue from external customers

Operating profit/(loss)
Finance income

Finance costs
Income tax expense

Profit/(loss) for the period

Other information:

Additions to property, plant and

equipment

Depreciation and amortisation

Capital expenditure

—E-tENA=TAHL
A1E A
(RBEK)

REIFEP KA

R F(BE)
BB WA

BARAK

FrEHAX
BrE s, (BE)
Hit & :

MEME BMERRE

I8 R

BEARX
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DEER (B

@ BET-NEER_T-—tEFAA=
THUERBAZDBEENT : (B)

Southern Eastern  South East
China China Asia Group
#7 ER e aH] %
HK$’000 HK$’000 HK$’000 HK$’000
FAET FET FAET FET
711,943 171,417 81,636 964,996
(4,262) (80,825) — (85,087)
707,681 90,592 81,636 879,909
22,306 (5,445) 6,064 22,925
141 68 11 220
(2,897) (676) (96) (3,669)
(8,370) — (1,532) (9,902)
11,180 (6,053) 4,447 9,574
20,649 5,018 553 26,220
17,668 5,871 3,950 27,489
20,786 6,016 553 27,355
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7 Segment information (Continued) 7 DEE R (E)

(b)  An analysis of the Group’s assets and liabilities by b RZZE-NFALA=FTHERZ-Z-AN
segments as at 30th September, 2018 and 31st March, FZA=1+T—BXKEZHHBEER
2018 is as follows: BESWWT

Southern Eastern South East
China China Asia Group
#E ER RED £
HK$’000 HK$’000 HK$’000 HK$’000
FTER FER FTER FER
As at 30th September, 2018 R=-ZZ-N\F
hB=+H
Segment assets DEE E 824,705 179,359 168,771 1,172,835
Segment liabilities DEBME 542,244 120,009 19,921 682,174
Southern Eastern  South East
China China Asia Group
Em ER RAE ES
HK$'000 HK$’000 HK$'000 HK$’000
FET THET FET THET
As at 31st March, 2018 R-Z2-N%F
=ZA=+—H
Segment assets DEEE 768,226 211,051 177,828 1,157,105
Segment liabilities DEBEE 464,686 134,424 25,187 624,297

8 Other gains/(losses) — net

Net exchange gains/(losses)

Net loss on disposal of property,
plant and equipment

Others

8 Hipis (BE) — 28

ER U (B1R) %8

HEME BERREZ
BB FE

Hit
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Unaudited
RIEER

Six months ended 30th September,
BEARA=+tHLEAEAR

2018 2017
—E-N\F “F—tF
HK$’000 HK$'000
FEx FAET
12,801 (5,314)
(1,113) (252)
4,945 4,566
16,633 (1,000)
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9

10

Operating profit

The following items have been charged/(credited) to the operating

profit during the period:

Employment costs (including directors’
emoluments)

Depreciation of property, plant and equipment
and amortisation of land use rights

Provision for impairment of receivables — net

Finance costs — net

Finance costs
Interest expenses on bank borrowings

Finance income
Interest income from bank deposits

RERR

HrggaMe s GEA) THEE

Unaudited
REEX
Six months ended 30th September,
BERA=+tHLEAEA

2018 2017
—B-N\fF —T—tF
HK$’000 HK$’000
FET FET
EIRA (BEEEME)
260,028 258,631
ME - BERESEBZFERLT
i {85 R 4 2 4 8 28,291 27,489
BESRWEFRERE— F8 4,223 2,799
MERE — FHE
Unaudited
RISEX

& R A
RITRENE X

BMEWRA

RITHEHF B A

39

Six months ended 30th September,
BEAA=Z+THLAKEA

2018 2017
—s-n% —E—t%
HK$’000 HK$’000
TR THR
5,257 3,669

371) (220)

4,886 3,449
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11

Income tax expense 11 FEHEAX
The Company is exempted from taxation in Bermuda until 2035. ARAEREHMERENRE BE_F=
The Company’s subsidiaries established in the British Virgin TERIE-ARANABEBRESKILD
Islands are incorporated under the International Business EMBRARANBRBERABHARAEEERER
Companies Acts of the British Virgin Islands and, accordingly, are NEVEFMB - Btk BHREHNEB L
exempted from British Virgin Islands income taxes. BMRESHEH-
Hong Kong profits tax has been provided at the rate of 16.5% ERENESHERBHR Z BT RERBEH -
(2017: 16.5%) on the estimated assessable profit arising in or 216.5%(ZF—+%F :16.5%) 2 B RIFAE
derived from Hong Kong. 1o
Subsidiaries established and operated in the Mainland China are ERBERIEEEZMBRBARANFEEERER
subject to the PRC Corporate Income Tax at rate of 25% during 25%(ZF—EF :25% ) MEHMPMPREDSE
the period (2017: 25%). i -
The subsidiaries established in Singapore and Malaysia are RRETINSE K F R 2 B A Rl 5 BlliR
subject to Singapore Corporate Income Tax at a rate of 17% MMBECEMERREI7%(ZF - F:
(2017: 17%) and Malaysia Corporate Income Tax at a rate of 17%) R ERATEEEMFTHBKE24%(ZF
24% (2017: 24%) respectively. —F 24% ) B
Unaudited
REEK
Six months ended 30th September,
BENA=+tRLEAREA
2018 2017
=E-N\F —E—+tF
HK$’000 HK$'000
FTERT THET
Current income tax expense BUEA PR 15 B B X2
— Hong Kong profits tax — BEAENEHR 3,930 4,374
— Mainland China Corporate Income Tax — RECEMRER 6,133 3,365
— Singapore Corporate Income Tax — KB EREH - 425
— Malaysia Corporate Income Tax — BAREGRREMEH — 1,107
10,063 9,271
Deferred income tax iR FE B IR — 631
10,063 9,902
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12 (Losses)/earnings per share
Basic

Basic (losses)/earnings per share is calculated by dividing the
Group's (loss)/profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue during the
period.

(Loss)/profit attributable to owners of the
Company (HK$’000)

Weighted average number of
ordinary shares in issue ('000) (FRR)

Basic (losses)/earnings per share (HK cents)

Diluted

Diluted (losses)/earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding assuming
conversion of all dilutive potential ordinary shares. For the period
ended 30th September, 2017 and 30th September, 2018, diluted
(losses)/earnings per share equals basic (losses)/earnings per share
as there were no dilutive potential shares.

13 Dividends
The Board of Directors of the Company does not recommend the

payment of an interim dividend for the six months ended 30th
September, 2018 (Six months ended 30th September, 2017: Nil).

41
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ERITE R MNEF I

FREAR (BE) /BN GEM)

13

BR (BER) B
¥

SREX (BE)/BADEHNRAARE
AT B HR), /3 FI DA B 54T % B IR o0
FIBGH -

Unaudited
REER
Six months ended 30th September,
BENA=+tRLEAREA

AREER ANEE (BE)/
w A (TAET)

2018 2017
—E-N\F e
(7,440) 9,574
525,135 525,135
(1.42) 1.82

BE

FREE (BE) /BN HBRENA T #E
MEEETBIRESRE KABDRTER
Bz mETFEEBFAE —T—tFLA=+
BE-ZZ-NFAA=TRLHA GK#
E(BR) /BANASERERELR (BER) &
A E 3 AT HEE R B R o

RE
ARARERGTEFRERE_T—/\FN

AZ+HEREANTHERS (ZT—tF
NA=Z+B:Z)-
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14 Capital expenditure 14  EXMEAX

Unaudited
RISEX
For the six months ended
30th September, 2018
BE-Z-N\F
AA=+RBLXEAR
Property, plant

and equipment Land use rights
ME--BE + i
R#E ERAE
HK$'000 HK$’000
FET FERT
As at Tst April, 2018 R=_ZFE—-—NFMNA—H 358,664 22,558
Additions A= 24,007 —
Disposal e (1,194) —
Depreciation/amortisation WE sy (27,903) (388)
Currency translation differences EHRER (21,261) (1,742)
Closing net book value as at RZZE-NEFEAA=+HZ
30th September, 2018 BRI R AR DT (B 332,313 20,428
Unaudited
REsEZ
For the six months ended
30th September, 2017
BHE—_Z—tF
NA=+HLEAREAR
Property, plant
and equipment Land use rights
M- WE 1 i
K& 2 A #
HK$’000 HK$’000
FET FET
As at 1st April, 2017 RZZE—+$mMA—H 336,360 21,346
Additions NE 26,220 —
Disposal e (372) —
Depreciation/amortisation WE sy (27,134) (355)
Currency translation differences ERER 9,847 755
Closing net book value as at R-ZE—tHNAA=1tHZ
30th September, 2017 EREREF(E 344,921 21,746
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15 EBEZERRRRREE

Unaudited Audited

KRIEERZ LEZ

As at As at

30th September, 31st March,

2018 2018

—E-N\F —E-N\F

hA=+AH ZA=+—H

HK$’000 HK$'000

FER FAT

Trade receivables B 5 AR 397,985 248,957
Less: provision for impairment of B SRR TR E R

trade receivables (12,588) (10,755)

Trade receivables-net BESRWERR — F58 385,397 238,202

Bill receivables FEU R & 233 124

Trade and bill receivables BHRWERRER 385,630 238,326

AEBEBTEPEESMR —RB/OKEI20
ATE -HHGBRUERERBEZERABK

The Group grants to its customers credit terms generally ranging
from 30 to 120 days. The ageing analysis of trade and bill

receivables by invoice date is as follows: AWM
Unaudited Audited
REEZX rEZ
As at As at
30th September, 31st March,
2018 2018
—E-N\F AN
hBE=+H =A=+—8
HK$'000 HK$'000
FTERT FHET
1 to 90 days 1£290K 342,056 198,831
91 to 180 days 91E180K 39,091 28,150
181 to 365 days 1812365k 3,265 9,223
Over 365 days @365k 13,806 12,877
398,218 249,081

Less: provision for impairment of B F IR TR E R

trade receivables (12,588) (10,755)
385,630 238,326
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16

Borrowings

Long-term bank loans
Short-term bank loans

Trust receipts import bank loans

Less: amounts due within one year shown under

current liabilities

Non-current portion

Short-term bank borrowings bear interest at rates ranging from
3.98% to 6.13% per annum (31st March, 2018: 3.63% to 5.25%

per annum).

Long-term bank loans are secured and bear interest at rates
ranging from 3.98% to 5.23% per annum (31st March, 2018:
2.74% to 3.99% per annum).

The borrowings are repayable as follows:

Within 1 year
Between 1 to 2 years
Between 2 to 5 years

The above amounts due are based on the scheduled repayment
dates set out in the loan agreement and ignore the effect of any
repayment on demand clause.

16 g

FEHRITE R
EHRTTE R
ERKBENRITER

BIIARBEEZ —FR
B EASR

FEEDER B 1D

Unaudited Audited
RIBEZ KEZ
As at As at

30th September, 31st March,
2018 2018
—E-N\F —E-N\F
hB=+H =A=+—H
HK$’000 HK$’000
FET FAT
189,817 208,698
30,797 33,750
20,016 7,595
240,630 250,043
(137,154) (139,674)
103,476 110,369

E)-

1F A
1224
2E56F

HHRITERFEE X A3IBEE6CIE (ZF
—NFE=ZA=+—H: FBXAE3.63EZE5.25

REBRTERABERERETE FEXAR
398EE523B (ZE-N\F=ZA=+—8:
FRBEA)TAEE3E) -
BMEZIHBMOT -
Unaudited Audited
RIEER K EZ
As at As at
30th September, 31st March,
2018 2018
—E-N\F —E-N\F
hB=+H ZA=+—8
HK$’000 HK$'000
FET FAT
137,154 136,861
55,595 55,920
47,881 57,262
240,630 250,043
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17

18

Trade and bill payables

Trade payables
Bill payables

The ageing analysis of trade and bill payables by invoice date is

as follows:

1 to 90 days

91 to 180 days

181 to 365 days
Over 365 days

Share capital

Authorised:

Ordinary shares of HK$0.1 each

Issued and fully paid:

Beginning and end of the period/year

B 5 A IR

R

1E90K
91E180K
181E365K
B iE365K

ETE R

EEITRER

B/ 50/ FR
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18

FREE0. VB T2 A K

ESEANAEBRARERE
Unaudited Audited
RIBEZ KEZ
As at As at
30th September, 31st March,
2018 2018
—E-N\F —E-N\F
hB=+H =A=+—H
HK$’000 HK$’000
FET FAT
239,519 183,428
602 1,184
240,121 184,612

BIRNERERERERARRED TN

T
Unaudited Audited
KIEERZ L E %
As at As at
30th September, 31st March,
2018 2018
—E-N\F —ZE-N\F
AB=+H =A=+—H
HK$’000 HK$'000
FERT FET
212,791 166,262
11,037 11,019
9,392 639
6,901 6,692
240,121 184,612
B’ A<
Unaudited Audited
REER KEZ
As at As at
30th September, 2018 31st March, 2018
—E-N\F —ET-N\F
hA=+AH ZA=+—H
Number of Number of
shares shares
il - §E| B 8B
000 HK$’000 ‘000 HK$'000
T FERT TF K& FAT
1,000,000 100,000 1,000,000 100,000
525,135 52,514 525,135 52,514
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19

20

Employee share options 19 EEBRE
On 15th August, 2012, the Company adopted an employee share RZZB——F ) \A+HB ARRRH—E
options scheme (the “Share Options Scheme”). Under the Share SR ((EAEE ) - BIBERE
Options Scheme, the Company may grant options to employees, FAEARAAFRAMET ATEERINTE
executive directors and non-executive directors (excluding = (T @%ﬁi#iﬂﬂﬁ%) X B A% LA
independent non-executive directors) of the Company or of any RERRBRG MABRTZROBRZR
subsidiary to subscribe for shares in the Company, subject to a KRB TREEETRG 230% BT ER
maximum of 30% of the nominal value of the issued share TR T 2 ) - RIBEHRAR A
capital of the Company from time to time excluding for this Z?%%EE_ S AT R MT*IEZEE’%_
purpose any shares issued on the exercise of options. The FORBREBHAR Tﬂﬂ Z W fE i)
exercise price will be determined by the Company’s board of ZK@EHQ@E@%%&E BHmMAEEXA 2
directors and shall be at least the highest of (i) the closing price i FHWTHE - RGi) AR ARG 2 HE (Eﬂ
of the Company’s shares on the date of grant of the options, (ii) GRoET) c AEBY MIETFRIEEEF
an average closing price of the Company’s shares for the five CER ARSI SERE -
trading days immediately preceding the date of grant of the
options, and (iii) the nominal value of the Company’s shares of
HK$0.1 each. The Group has no legal or constructive obligation
to repurchase or settle the options in cash.
No share option was granted during the 6 months ended 30th ZE-NFAA=ZTHIEAEARBEITER
September, 2018. H A fo] B AR R o
Reserves 20 B
Movements were: 2FHmT
Available- Financial assets
for-sale at fair value
financial ~ through other
assets fair comprehensive
Share Capital  Statutory value income fair Translation  Retained
premium reserve reserve reserve  value reserve reserve  earnings Total
BRAAEE
THHE FHAEA
SREE 2EUEH
AREE LREE
ROEE EAHEE ZEHE wE DAEERE EXEE REER am
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TER TER TR TERT TER TER TR
As at 1st April, 2018 R-ZB-NEWA—-A 127,796 1,792 13,459 2,364 — 69,024 265,859 480,294
Change in accounting BHHEE
policies (Note 4) (B ?4) — — — (2,364) 2,364 — — —
Comprehensive income ~ Z2E Y&
Loss attributable to the — ARAREHABIEER
owners of the
Company — - - - - - (7,440) (7,440)
Other comprehensive A2 ERE
income
Increase in fair value of AR EEFAEMZE
financial assets at fair Wﬁﬁﬁ’]ﬁ%ﬂ;ﬁéz/ﬁ
value through other REEEN
comprehensive income - - - - 31 - - 31
Currency translation EXZE
differences — — — — — (34,738) — (34,738)
Total comprehensive loss HRZEFELHE
for the period — — — — 31 (34,738) (7,440) (42,147)
As at 30th September, RZ=B-N\FAAZTH
2018 (Unaudited) (REER) 127,796 1,792 13,459 — 2,395 34286 258,419 438,147
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20 Reserves (Continued) 20 H1E (|E)
Available- Financial assets
for-sale at fair value
financial  through other
assets fair  comprehensive
Share Capital  Statutory value income fair  Translation  Retained
premium reserve reserve reserve  value reserve reserve  earnings Total
BRnEE
& AR
SREE  zERED
AnfEE TREE
RigE EXEHB LTRE #& DABERE EXFEE REEN Fckec)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AL TEL TEL FET AT TR TEL FEL
As at 1st April, 2017 R-Z-tFMA—-A 127,796 1,792 12,160 1,832 — 26,209 321,594 491,383
Comprehensive income ~ Z2E W
Profit attributable to AREEEARMEET
the owners
of the Company — — - — — 9,574 9,574
Other comprehensive Hit2E K
income
Increase in fair value of ~ AJHHESRHEE 2D
available-for-sale REEEM
financial assets — — — 156 — — — 156
Currency translation EXZE
differences — — — — 15,826 — 15,826
Total comprehensive BAzERELR
income for
the period — — - 156 — 15,826 9,574 25,556
As at 30th September, RZZ—+F
2017 (Unaudited) NA=+H
(Rg&ER) 127,796 1,792 12,160 1,988 — 42,035 331,168 516,939
21 Commitments 21 EiE
Capital commitments EAREE
Capital commitments, which were authorised and contracted for, EHUERDRTOERAE  EDHTMT
are analysed as follows:
Unaudited Audited
REEZX BRER
As at As at
30th September, 31st March,
2018 2018
—E-N\F —E-NF
hB=+8 =A=+—H
HK$’000 HK$’000
TERT TET
Machinery e 2% 1,959 2,601
Computer system, equipment and renovation BAR RBREE 2,297 2,399
Construction in progress EREIR 17,949 23,898
22,205 28,898
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22 Related party transactions 22 BEALZRS

RZZBE-NFAA=Z+H MAEWEEHEE
KA F#36.93%H F BB - B R L
BARRARKZN%NEBRBRD  HEER
BREZANBREARARES-

As at 30th September, 2018, Mr. Lam Kwong Yu beneficially
owned approximately 36.93% of the Company’s ordinary shares.
Ms. Yeung Chui beneficially owned approximately 17.11% of the
Company’s ordinary shares. Both Mr. Lam and Ms. Yeung are
directors of the Company.

(@) Particulars of significant transactions between the Group (@) AEEFHBFEATETZEER S
and related party are summarised as follows: BT
Unaudited
RICERZ

Six months ended 30th September,
BERA=+tHLEAEA

(b)

2018 2017
—EB-NF —T—tF
HK$'000 HK$'000
TR TET
Operating lease rentals charged by XN EERHELT
related party: B AT
— Ms. Yeung Chui — BRELZ+ 40 40

Note:

The Group entered into an operating lease agreement with
Ms. Yeung Chui, a director of the Company. The
transaction was carried out in the usual course of business,
and in accordance with the terms of the contract entered

into by the Group and the related party.

Key management compensation

Basic salaries, allowance and others
Discretionary bonus
Pension costs-defined contributions plans

EAF RMEEM

B HIRE ZFEAT

BRIKEA — FREH G S
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B 5

AEBRGRL LT ARAZEE
RAIEREHER® ZEXFR MK
EBER REBEASEHEBEEALE
Al A R Z GFRETT

TREBEAEMEHN

Unaudited
REER
Six months ended 30th September,
BEAA=Z+THLAKEA

2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
TERT TAET
4,673 4,460

353 353

100 95

5,126 4,908




